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In The Land of Fairy Finance 





OIL FRAUDS UNDER A RAPID FIRE ATTACK. 
Advertising Clubs Pressing Them—A Fortune- Making 
Gusher—Benesch’s Latest. 
Whatever influence the National Vigilance 
tion of the Associated Advertising Clubs of the World 
employed to cut short the 


Associa- 


commands is now being 
flourishing careers of the numerous mushroom oil flota- 
tions. With great frequency this committee is issuing 
bulletins describing the misleading character of the 
advertising placed by these promotion concerns, which 
is being disseminated among the newspayers of the 
country. 

Three recent bulletins picture under these respective 
titles: “Exaggerated Misleading Advertising of 
Oklahoma Oil Stock Promotions,” “Vivid Imagination 
Gives Full Play in Oil Stock Promotion Advertising” and 
“Oil Disapproves of His Methods of 
Advertising Stocks.” These fully portray the delusion 
and snare publishers place before their readers when 
without discrimination they permit such advertising in 
editors of newspapers 


and 


Promoter Own 


their columns. Publishers and 
and periodicals have a moral duty towards their sub- 
scribers, and that is to protect them against loss, where- 
ever it is in their power, from any predatory exploitation 
on the part of unscrupulous advertisers in their columns. 
Such publicity in their columns also impairs the value of 
the publications as effective advertising mediums for 
honest advertisers since readers soon lose confidence in 
what is advertised when they see that their publishers 
receipts from advertising 
The National Vigilance Committee is carry- 
behalf of the truth in 


place ahead of honesty in 
advertising. 
ing on a splendid work in 
advertising. 

A 3650 Per Cent. Gusher. 

\ well with a supposed initial production of 12,000 bbls. 
has been brought in near the Gal-Tex Oil Co.’s property 
at Goose Creek, Tex. 
by J. E. Flower, a Houston, Tex., promoter, who is anxious 
to sell Gal-Tex Oil stock and should be unofficially ac- 


We mention it merely on account of the glitter- 


This is unofficial news reported 


cepted. 
ing rainbow it has built up in Flower’s imagination, all 
based on the possibility that the Gal-Tex Oil Co. will 
find a well like it. If that happens then outside of the 
mints themselves there that can 
make anything like the profits Flower believes his com- 
He puts it as high as ten per cent. 
\ little ice, Dr 


will not be anything 
pany can turn out. 
a day or 3650 per cent. per annum. 
Watson please, for this fevered brow 
This Drive Should Be Driven Back. 
With refreshing frankness, Redman F. Sheridan con- 
fesses he is engaged on a drive to sell High Gravity Oil 
Sales Co. stock and as a lure to induce the guileless to 
bite he quickly refers to the sale of a lease one-half mile 
away from the company’s own leases for $75,000. But it 
happens that this lease is a valuable one owned by legiti- 
mate oil developers and any comparison of it with this 
phony oil proposition is a libel on the legitimate concern. 
If the postal authorities will cap Sheridan’s gas it won't 
be missed by anyone. His drive upon innocent investors 
should be halted at once. 
Another Offering by Benesch. 
Into the uncertain hands of A. B. Benesch & Co., the 
Penn-Ohio Oil Co., has future. To them 


the company’s officials have assigned the job of raising 


delivered its 
the capital necessary to complete the ownership of the 
property and to retire $1,100,000 of purchase money mort- 
gages. 
scribe, the directors met before a public offering of stock 


As a further encouragement to investors to sub- 


at $1.25 a share to provide that a sufficient amount be 


set aside from the earnings to pay dividends at the rate 


of 12 per cent. per annum. 


If the directors assume that such action will promote 
they hold the 


Prudence dictates 


confidence conservative investors 
intelligence of the latter at a low scale. 
that before a company pays dividends at all it would first 


met 


among 


conserve the earnings to meet debts which if not 
would give the properties back to their former owners. 
But this is not done and a premium is asked of 25 per 
cent for a stock which is beset by uncertainties. That 
sort of financing is what made Sequoyah Oil, another 
Benesch promotion, a lemon, instead of a melon. But 
why should Benesch worry as long as a juicy commission 


falls into his till out of every share of stock sold? 


Crown Oil’s Pater. 

A little delving into the Crown Oil will reveal the fact 
of its close relationship to Sheridan, the wholesale manu 
facturer of stock certificates, with no value attached to 
Sheridan confesses he put the High Gravity Oil 
D. Pratt is the secretary of this en- 
The 


gentleman is working overtime and in every direction to 


them. 
Sales Co. over. C. 
terprise. He is also secretary of the Crown Oil Co. 
get the people’s money into his doubtful oil promotions 
They will have to pay the piper eventually and then they 
them considerable 


will discover that the music has cost 


money. Among the oil companies this is a tinsel Crown. 


Let In On a Secret. 

Stockholders of the Midas Oil Co. are told by the former 
fiscal agent, E. McNeil & Co., of Chicago, that the new 
agents, Charles H. Seig & Co., of New York, will offer 
the stock at twenty cents a share or twice what it has 
cost them. On this contract, for that is all it is in reality, 
the Chicago financiers figure there is an advance in value 
of 100 per cent. On this frail basis only modesty is con- 
tent with doubling values for they could he tripled and 
quadrupled just as readily, but such methods do not put 
intrinsic worth behind an investment. Yet people in the 
ast. when offered Midas stock, will know they are pay- 


ing twice as much as Chicago investors were asked to pay. 





The Only Ones Making Big Money. 
John Y. 


A clamorous Hoffman, 


“Investment Underwriter” of Philadelphia, to other invest 


appeal is made by 
ment concerns throughout the country, to join him in the 
sale of the stock of the Oklahoma-California Oil Co. This 
company is so “strong” financially, as to find it necessary 
to incorporate under the liberal and economic corporations 
laws of Arizona. In the circular matter it is stated, “It is 
a company among the gushers.” This statement is figura 
tively true if the “gushing” is confined to the unlimited 
use of exaggeration in the literature. Hoffman offers this 
stock to other brokers at 10c per share, a price twice the 
par value, and is extremely generous in allowing a commis- 
sion of 25 per cent. on any sale of stock through the instru 
mentality of other brokers. One can readily appreciate 
that if Mr. Hoffman can give 25 per cent. commission to 
salesmen, that the commission he 


receives must also be 


generous. So after all Mr. Investor, what do you get 
promises and a nice appearing stock certificate. 


The Glitter Has Worn Off. 

There was not very much lasting quality behind the 
bright sheen that Garson, Purvis & Co. painted about the 
When first 
began to tell the people of the “good thing” it was their 
good fortune to handle, the goose hung high ready for 
the killing, and there wasn’t even a fleck of a cloud in the 
horizon. 


Bradshaw Coppermines. these fiscal agents 


It is different now. Bradshaw Coppermines has 
passed to Alex Ratcliff in satisfaction for a loan of $39,000 
What remains for the stockholders, if they do not meet a 
probable assessment, is the usual worthless stock certifi- 
cate. 
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WALL STREET-WASHINGTON HARMONY. 
A Perfect Understanding and No Sign of Friction Any- 
where—Big Bankers Understand. 


The Financial World is in a position to state that 
never at any time since the United States entered the 
war and the Wilson Administration came into power 
has there been a more perfect understanding between 
what is known in Wall Street as the big interests and 
the Administration at Washington. It has not been 
always possible to make this statement, since there 
have been times when Wall Street and the Administra- 
this been 


tion have been at loggerheads. All has 


changed. Big banking interests and Washington are 
now known to have co-operated cordially in the legis- 
lation affecting the following: 

The law for the control of the railroads of the coun- 
try, which were taken over by the Government after 


k.’d” 


This legislation, as a whole, satisfies 


the enactment of legislation which was first “‘o. 
by the bankers. 
Wall Street and removes from bankers’ shoulders a 
big burden. 

The War Finance Corporation—the legislation cre- 
ating this corporation was actually initiated in Wall 
Street, accepted by the Treasury Department and 
promulgated as an Administration measure and passed 
through Congress as such. The mild criticisms that 
have been heard against the policy of the officials who 
Finance Corporation, have 
The Wall Street in- 
terests are unqualifiedly satisfied with what has been 


are managing the War 
never been meant to be serious. 


done for them and their corporations by the War 
Finance Corporation. 

Wall Street, in return for the enactment of the above 
two measures, acquiesces in the price-control legisla- 
tion, but it has been enabled to secure the appointment 
of men whom it can trust to be fair to all interests. 
specially have the steel, iron and coal interests been 
satisfied with the course of events at Washington with 
respect to price fixing. The copper interests also have 
not suffered at the hands of these committees. 


“Dollar Diplomacy” will have a friendly reception 


in the State Department. Secretary Lansing, who was 
never anything of a radical like his predecessor, Bryan, 
has been won over and it is understood the Presi 


dent will acquiesce. It has been repeatedly dinned 
into the ears of Washington officials that the problem 
of readjusting conditions to a peace basis after the 
war is by no means an easy one and that unless Gov- 
ernment support of the strongest kind is given to 
\merican capital seeking opportunities abroad, it will 
be difficult to keep employed the great maritime fleet 


the Government and private agencies are now turning 


out. The Chinese loan of $50,000,000 is expected to 
ultimately expand to $500,000,000 and with the co- 
operation of Japan, there will be a vast exploitation 
of China. American capital will predominate and the 
great bulk of the steel supplies, railway cars and en- 
gines intended for Chinese development will come 
Japan will supply the labor and only 
She hasn’t the 


from America. 
a moderate amount of the capital. 
capital in the first place and she must acquiesce in the 
American plans, as she needs American capital for 
her own internal development. 

Wall Street was consulted freely on the freight rate 
advantage of 25 per cent. and acquiesced in it. 

Wall Street has representatives in official places in 
Washington who keep closely in touch with develop- 
ments and they are expected to have something to 
say with respect to the forthcoming tax legislation. 
They have obtained the cordial co-operation of im- 
portant interests in the Treasury Department. 

In the matter of the enormous purchases that are 
being made for the War and Navy Departments there 
is now perfect co-operation between the big corpora- 
Wall Street was 
instrumental largely in bringing about this better un- 


tions and the Administration officials. 


derstanding and co-operation. 

If anyone is so simple-minded as to imagine that the 
Wilson Administration hasn’t toned down the views 
it held with respect to Wall Street just prior to the re- 
election of Mr. Wilson, they had best look into the 
Both Wall Street and Mr. 
Wilson and his friends have learned a whole lot about 


situation a little deeper. 


each other since 1916. 


OUR HEAVY WAR BILL. 
$24,000,000,000 Appropriation for War Purposes Must Be 
Met by Taxes and Loans. 

We have become so accustomed nowadays to think 
in the billions that the $24,000,000,000, which Con- 
gress has appropriated this session for the purpose of 
prosecuting the war causes nothing more than the 
commonplace remark that modern wars are costly. 
This amount does not include the $6,000,000,000 we 
have so far advanced to our Allies which brings the 
bill to more than $30,000,000,000, for these loans must 
Meanwhile we 
must provide this much additional credit. 


she rt 


wait until after the war for payment. 


Congress has taken a summer recess after 
which it will resume consideration of tax legislation 
to raise the money to meet its appropriations that are 
not covered by the $6,000,000,000 Fourth Liberty 
loan. As it is usual for Congress to make appropria- 
tions in advance of the actual need of the money, it 


can be safely assumed that the next tax bill will be 
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cut to meet these proposed expenditures. There can 
be no question but that Congress will be compelled to 
increase the excess profit taxes and levy larger im- 
posts on such commodities as are able to stand the 
additional burdens. This means that people who crave 
for the luxuries of life will have to pay more in the 
future to indulge themselves, and the man who owns 
a motor car will use it less, as gasolene may cost him 
considerable more. But that is as it should be for if 
people can give way to extravagant demands the Gov- 
ernment will not be harming business by making them 
pay more for their spendthrift inclinations. 

In England and France motor cars cannot be used 
for private purposes. All have been long since com- 
mandeered by the Government necessity and four years 
of war having made it compulsory to organize busi- 
ness and civilian activities on a stern war basis. With 
us, if the war lasts a year or two more we shall find 
it incumbent upon ourselves to get on a real war foot- 
ing at home, a pinch that has so far been very largely 
spared us. It was an excellent plan for Congress to 
recess so that the Solons could go home for not only 
a rest, but also to acquaint themselves with the opin- 
ions of the business men and other voters regarding the 
extent of taxes business will be able to carry without 
depressing trade, for there are two fundamentals nec- 
essary for a legislative body always to consider in 
levying taxes; one being that they are equitably dis- 
tributed and the other that the line is not crossed 
between what taxation business can stand, and what 
is so burdensome as to paralyze industry. After all, 
taxes must come out of profits; they cannot come from 
capital. 





WHEN WILL THE WAR END? 

Wall Street Hears of Mighty Industrial Preparations to 
Carry War Into Germany—Soldiers of 
Different Mind. 

When the war will end is a topic of endless dis- 
cussion in Wall Street, since on the duration of the 
war depends the values of the things Wall Street 
trades in. If Wall Street could, by some occult 
method, learn definitely when the conflict shall close 
and how, it could become rich beyond its wildest 
dreams, because it would not need to speculate but 
would be able to buy or sell stocks as the circum- 
stances and the terms and date of the termination 
of the conflict dictated, and be pretty sure of what 
would happen to the market when the general out- 
side public learned what Wall Street had known 
long before. 

But Wall Street doesn’t know when the war will 
end or on what terms, but it has been lately hearing 
of some tremendously big plans of the Government, 
or rather the General Staff, for carrying the con- 
test into Germany. To that end it is said the Gen- 
eral Staff has laid out a plan for building 10,000 
locomotive engines and for hundreds of miles of 
standard guage steel tracks to run clear into Ger- 
many. Two or three years more of the war are 
anticipated and we will have had 5,000,000 soldiers 
in France by that time. 

Many letters coming from the French front from 
American soldiers do not support the belief that 
the war is to be prolonged. Not a few letters men- 
tion a much circulated report that the war will end 


by October 1 next. These statements are based on 
numerous interviews with German prisoners who 
say there will be no very serious Hun resistance 
after September and that a collapse in Germany is 
rapidly approaching. In some of the divisions the 
soldiers are wagering 2 to 1 that the early winter 
will see peace re-established. 


It is our impression (it is dangerous to have posi- 
tive convictions in a time like the present when 
kaleidioscopic changes are possible any day) that 
there is a conviction at Washington which is not 
openly voiced, that Germany may crack at any time 
but that it is good military tactics and also good 
strategy as well, to drive ahead at full speed both in 
preparation and with the armies in the field, as 
though the foe were as fresh as when he started. 
The ocular evidence to Germany that we are prepar- 
ing for an army of 5,000,000 men will do more to 
bring her military chiefs to a realization of the use- 
lessness of the struggle and cause greater restless- 
ness and division among her people than all the 
boasting the Allies may do. 





WHY OUR EXPORTS HAVE FALLEN AWAY. 


In the circular of the National City Bank of New York 
it is pointed out that our exports to neutral countries, 
embracing Denmark, Sweden, Holland, Spain, Norway 
and Switzerland, dropped, in the fiscal year ending June 
30, 1918, to the lowest point in many years. The last 
fiscal year about covers the period since we really entered 
the war, for the two months previous to June, 1917, was 
largely preparatory for the conflict, as we went to war in 
April, 1917, 

The six countries named bought only $125,000,000 of 
American goods in 1918. The previous fiscal year their 
purchases crossed the $400,000,000 mark. It is not diffi- 
cult to account for the discrepancy, which the bank 
statistician points out as resulting from a decrease in 
orders for such exports which, through these neutral 
countries, would eventually find their way into the 
countries composing the Central Powers. When the 
United States stripped for action one of the first wise 
precautions the Government followed was to curb exports 
to neutral countries and putting a ban on export of any 
articles likely to help our enemies. It is apparent from 
the repeated rumors coming out of Germany that the 
loss of certain exports is felt more keenly with each 
passing day. The unrest among the German people will 
also explain the mad passion of the military power to 
bring about a decisive victory this summer on the 
western front, however great the toll in human lives. 





STABILIZING ITALIAN EXCHANGE. 

Preventative measures have been taken by our Secre- 
tary of the Treasury to put an end to the speculation 
which has been going on in Italian lire and out of which 
the profiteers who put the dollar mark above their 
country’s necessities have been making considerable 
money. The Italian government henceforth will be able 
to purchase its supplies from us on a much stronger 
credit basis. Credits for the Italian government will be 
established in the United States for the purpose of 
absorbing lire in accordance with rules reached by com- 
mon agreement between the two governments. Our 
friendly aid to the Italian government will cement so 
much closer our intimate relations, and this should 
reflect itself after peace in an expansion of commercial 
relations. Thus we are laying the foundation for a much 
quicker reconstruction than we would were we to permit 
our credit relations to reach adjustment by abnormal 


_conditions in the war period. This we can stave off 


without material injury to ourselves until after the war. 
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THE INCOME TAX PROPOSALS. 


All Discussion Refers to Increases and No Reductions 
Are Considered—Possible Dividend Melons. 


The public has only the outgivings of Chairman Kitchin 
of the House Ways and Means Committee by which to 
udge of coming tax burdens, but it is plain heavy 
increases all along the line are coming. The committee 
had under consideration last week the advisability of 
increasing the corporation income tax from the present 
6 per cent. on the total net annual income, to 18 per cent. 
and on undistributed profits, to 12 per cent. on the amount 
listributed to shareholders in dividends. The present 
tax on undistributed profits which are retained six 
months or more, is 10 per cent. 

There are many exceptions to these rates. Partner- 
ships will not be included, and labor and farmers’ organi- 
ations, mutual savings banks and fraternal societies, 
building and loan associations, business leagues, non- 
profit-making clubs, Federal Land Banks and National 
Farm Loan Associations will be exempt, as in the present 
tax act. 

it should be kept in mind that the income tax on cor- 
poration profits above referred to is exclusive of the 
proposed levy on excess war profits, which are figured by 
comparison with the average profits of a corporation 
covering a state pre-war period. The excess profits levy 
is likely to be put to 60 per cent and possibly 80 per cent 
[he present war act is effective and operating against 
profits from January 1, 1917, so that the revised rates in 
the act now being framed will begin to run on incomes 
and profits beginning January 1, 1918. It is wise fore- 
sight, therefore, when we see corporations setting aside 
as a tax reserve double the amounts set apart last year. 
The price limitations imposed by Washington compel 
such caution, since in cases where the War Industries 
Board has fixed prices there is no possibility f shifting 
the increased tax to the public unless the War Indus- 
tries Board revises the prices fixed. 

There are two ways shareholders may look at the 
prospective increases. One is with deep pessimism as 
to the future of dividends, and the other and more cheer- 
ful view is that corporations, while they have the chance, 
will distribute larger amounts of their surplus while the 
distributing period is good and not wait until the tax 
gatherer appears. Some of the extra dividends now being 
given are a reflex of the prospective situation, and now 
that the Kitchin committee is talking more openly about 
what it expects to do directors of corporations will prob- 
ably be inclined to a greater liberality, because it is 
human nature to leave as little as possible for the tax 
collector. 

There will doubtless be a great outcry from the average 
person who is moderately well to do against the 10 per 
cent. or 12 per cent. personal income tax which it is pro- 
posed to levy after allowance of the exemptions in the 
present act. A jump from 2 and 4 per cent. to 10 per cent. 
and 12 per cent. is a big one, and it will hit the moderately 
well to do and the man of moderate salary right between 
the eyes, or, more strictly speaking, in the middle of his 
pocketbook. When it comes to war’s necessities, how- 
ever, angry protests which arise to the lips are checked 
there by the patriotic citizen when he remembers the 
sacrifice made by our soldiers in brown, whose bodies in 
increasing numbers dot the wheat fields and slopes of 
our splendid and equally valorous ally, France. They 
have given their life’s blood and are still giving it, and 
it ill becomes us to haggle over the mere money sacri- 
fices to put these same boys in brown in the front lines 
where they can offer their all for their country and 
humanity. 


TOBACCO PRODUCTS AT NEW TOP PRICE. 

The market for tobacco shares was enlivened last week 
by a sharp recovery in Tobacco Products shares, which 
made a new high level for 1918 The speculative 
fraternity interested is a limited group of men, more or 
less acquainted with the tobacco trade. Unofficial figures 
showed that the 6 per cent. dividend was earned in the 
June quarter. 
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BURLESON AND WIRE CONTROL. 
Market values, so far as the securities of the wire 
companies, Western Union, Postal and American Tele- 


phone & Telegraph, not counting a number of smaller 
concerns, were somewhat shrinking in their attitude to- 
ward the new relationship of Government control just 
recently authorized by Act of Congress. The Congress 
made no promises and gave no guarantees and from all 
that can be made out from a somewhat confused situa- 
tion, the financial status of the companies will not be 
much altered. Nevertheless the market for the shares 
of these companies reflected some uncertainty and some 
individuals, at least, were getting out of their holdings. 

\s a matter of fact the uncertainties with respect to 
the future are not due to fears of the outcome of Gov- 
ernment control, but rather concerning the kind of ad 
ministration the properties will get from the Postmaster 
General, under whose jurisdiction the properties come. 
Mr. Burleson, whether he deserves it or not, has the 
réputation of being a politician who will put a politician 
at the head of the telephone and telegraph business, com- 
bine them, dismiss a host of capable executives and install 
men of his own choosing who know more about political 
conventions and manouverings than expert telephone and 
telegraph management 

There is just one man who can prevent such a catas- 
trophe and that is the President of the United States 
If the wire companies get a proper management under 
the Government control it will be because of Presidential 
intervention to prevent the spoilsmen getting into power. 
Mr. Burleson ts said to be opposed to some of the rates 
charged and to be contemplating putting into effect a 
revised schedule of both telegraph and telephone busi 
ness, and also increase wages of operatives, but if he 
slashes around before he investigates he will find him 
self in the midst of making-both-ends-meet problems 
that will astonish him The cost of the service has gone 
up amazingly and Mr. Burleson had best get rid of his 


prejudices and recognize this 


DETAILS OF P. G. & E."S RATE INCREASE. 

rhe Calitornia Railroad Commission, as stated briefly 
in last week's issue of The Financial World, has allowed 
substantial rate increases to the Pacific Gas & Electric 
Company subsidiaries The details as received in the 
East indicate that gross increases in earnings as the 
result of the advances will total $3,000,000 annually. The 
operating expenses have been abnormally heavy owing 
to drought and the consequent inability of the company 
to utilize the water power previously available. The 
company has been compelled to fall back on oil for use 
in generating power, and oil, it will be remembered, is 
now at abnormally high prices and has been high for 
many months. These are the increases allowed: Light- 
ing service, including domestic, commercial and munici- 
pal service, one cent per kilowatt hour; power service, 
1/5 cent per kilowatt hour; municipal street lighting, 10 
per cent. of monthly bills; electric railway and other 
electric corporations, one mill per kilowatt hour. 

The commission points out that the company should 
add $450,000 to its depreciation charge, making this item 
$1,700,000. The commission uses $59,000,000 as the basis 
of calculation of the value of the company's property, on 
which its decision is based. 

According to a table of estimated earnings issued by 
the commission the surplus this year, after all charges 
and preferred stock dividends, will be $1,390,665, or around 
‘+ per cent applicable to the common stock. As a matter 


of tact the actual net earnings, after all charges and pre- 
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ferred dividends, for twelve months to May 31 last were 
21.562,319. Presumably the commission is figuring that 
the earnings will show the increase it has estimated, but 
that the increase in depreciation will offset this some- 
The report of the commission and its estimates 
stock, dull and prac- 


hat. 


d no effect on the which is 


ally unchanged. 





COMMONWEALTH LIGHT & POWER EARNINGS. 
Che Commonwealth Light & Power Co., including the 
iberal Light, Ice & Power Co., has reported the follow- 

omparative earnings: 


Year Ended 
Feb, 28, 1918 


Year Ended 
Dec. 31, 1917. 





s Earnin $420,973 $452,258 

g | ‘ ( rax 276,838 285,545 

Net Barnings , : ‘ $158,185 $146,602 
Year's Interest Requirements on All 
Bonds Outstanding Including Under 

ing Bonds 36,798 36,448 

Balane $116,537 $110,244 

Year's Interest on SStW)inm) Note IS.cM) tS.) 

Balance . ; $68 357 $62,244 


The bankers for the property, while frankly pointing 


‘ut that while gross earnings are increasing, greater 


xpenses are offsetting increased gross, say the 
act should not be lost sight of that steps are being taken 
to increase rates in a great many of the sections where 
the properties operate and that it is expected the Con- 
ordia Electrie Light Co.. of Kansas, will obtain increased 


rates as the result of application made to the State 


{ommiss 


BIG PROJECT FOR FINANCING UTILITIES. 
\n alleged defect in the War Finance Corporation act 


| 


s responsible for the proposal to incorporate what will 


e known as the War Finance & Utilities Corporation, 
vith a minimum $100,000,000 for meeting 


demands of public utility corporations for capi- 


capital of 
the large 
take up maturing obligations or 


tal to provide for ex- 


tensions and improvements. 
banks 


take up 25 per cent. of the 


The new corporation will 


he place of the which were expected to 
paper of public utilities and 
War 
War 


greatly 


rediscount the balance of 75 per cent. with the 


permitted under the 


act The 


Finance Corporation, as is 


Finance Corporation banks are too 


‘ommitted in financing war enterprises to take care of 
r en 25 pel cent. O} this 


paper, and the War Finance & 
Utilities Corporation will act as a substitute, taking the 


25 per cent. of obligations while the War Finance Cor- 
poration 


Street 


will rediscount the other 75 per cent. 


railways, lighting companies, power and gas 


ompanies will be 


furnished 
The 


co-operation of Washington is said to be assured and 


benefited by the facilities 


by the new corporation if it works out as planned. 
the President himself is not unlikely to come forward 
with a distinct encouragement to the plan and have some- 
that will be 
state rate 


thing to say especially encouraging and 


suggest to commissions the urgent necessity 


for early and liberal rate increases. 


ELECTRIC RAILROAD ASKS RATE INCREASE. 

The management of the Chicago, North Shore & Mil- 
waukee Railroad which operates a high speed electric line 
between Chicago and Milwaukee, has petitioned the In- 
terstate Commerce Commission for permission to advance 
its rate to conform with the increases allowed the steam 
passenger lines. Its business being interstate in char- 
acter the application had to be made to the Interstate 
Commerce Commission. It is assumed that the applica- 


tion will be acted upon favorably. The trainmen some 


weeks ago demanded an increase of 15c. an hour and to 


meet the additional expense an increase in income is 
necessary 


been 


[rain crews on long distance electric lines 


have pressing for better 


compensation for som 
time, and in view of the scarcity of labor, the companies 
have been helpless to resist. In some places the con- 
being recruited 
women, but it has been found that 


ductors and other 


ranks of 


help are from the 


there are 


limitations to efficiency in this class of labor when it 
comes to handling large trains 
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BURLESON AND WIRE CONTROL. 
Market values, so far as the securities of the wire 
companies, Western Union, Postal and American Tele- 


phone & Telegraph, not counting a number of smaller 
concerns, were somewhat shrinking in their attitude to- 
ward the new relationship of Government control just 
recently authorized by Act of Congress. The Congress 
promises and gave no guarantees and from all 


made ni 
that can be made out from a somewhat confused situa- 
tion, the financial status of the companies will not be 
much altered. Nevertheless the market for the shares 
of these companies reflected some uncertainty and some 
individuals, at least, were getting out of their holdings. 

As a matter of fact the uncertainties with respect to 
the future are not due to fears of the outcome of Gov- 
ernment control, but rather concerning the kind of ad 
ministration the properties will get from the Postmaster 
General, under whose jurisdiction the properties come. 
Mr. Burleson, whether he deserves it or not, has the 
réputation of being a politician who will put a politician 
at the head of the telephone and telegraph business, com- 
bine them, dismiss a host of capable executives and install 
men of his own choosing who know more about political 
conventions and manouverings than expert telephone and 
telegraph management 

There is just one man who can prevent such a catas- 
trophe and that is the President of the United States. 
If the wire companies get a proper management under 
the Government control it will be because of Presidential 
intervention to prevent the spoilsmen getting into power. 
Mr. Burleson is said to be opposed to some of the rates 
charged and to be contemplating putting into effect a 
revised schedule of both telegraph and telephone busi 
ness, and also increase wages of operatives, but if le 
slashes around before he investigates he will find him 
self in the midst of making-both-ends-meet problems 
that will astonish him. The cost of the service has gone 
up amazingly and Mr. Burleson had best get rid of his 


prejudices and recognize this 


DETAILS OF P. G. & E.’"S RATE INCREASE. 

Phe California Railroad Commission, as stated briefly 
in last week's issue of The Financial World, has allowed 
substantial rate increases to the Pacific Gas & Electric 
Company subsidiaries The details as received in the 
East indicate that gross increases in earnings as_ the 
result of the advances will total $3,000,000 annually. The 
operating expenses have been abnormally heavy owing 
to drought and the consequent inability of the company 
to utilize the water power previously available. The 
company has been compelled to fall back on oil for use 
in generating power, and oil, it will be remembered, is 
now at abnormally high prices and has been high for 
many months. These are the increases allowed: Light- 
ing service, including domestic, commercial and munici- 
pal service, one cent per kilowatt hour; power service. 
1/5 cent per kilowatt hour; municipal street lighting, 10 
per cent. of monthly bills; electric railway and other 
electric corporations, one mill per kilowatt hour. 

The commission points out that the company should 
add $450,000 to its depreciation charge. making this item 
$1,700,000. The commission uses $59,000,000 as the basis 
of calculation of the value of the company’s property, on 
which its decision is based. 

According to a table of estimated earnings issued by 
the commission the surplus this year, after all charges 
and preferred stock dividends, will be $1. 390,665, or around 
‘+ per cent. applicable to the common stock. As a matter 
ot tact the actual net earnings, after all charges and pre- 
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‘erred dividends, for twelve months to May 31 last were 
21,562,319. Presumably the commission is figuring that 
the earnings will show the increase it has estimated, but 
‘hat the increase in depreciation will offset this some- 
vhat. The report of the commission and its estimates 
ad no effect on the stock, which is dull and prac- 


ally unchanged. 





COMMONWEALTH LIGHT & POWER EARNINGS. 
The Commonwealth Light & Power Co., including the 


iberal Light, Ice & Power Co., has reported the follow- 


¢ comparative earnings 

Year Ended Year Ended 

Dec. 31, 1917. Feb, 28, 118 
$4: 


$420,975 





rross Earnings ° 
) ting Expenses and Taxe ‘ nt 276,838 2S5, 545 
Net Earnings . ‘ . ‘ $158,155 $146,602 
‘ull Year's Interest Requirements on All 
ynds Outstanding Including Under 
ving Bonds ‘ ~ 36,708 36,448 
Balance S$11IG O37 $110,244 
Year's Interest on SSW) Note. 4 JS.0K) IS (KO 
Balance 5 SOS.357 $62,244 


The bankers for the property, while frankly pointing 
out that while gross earnings are increasing, greater 
yperating expenses are offsetting increased gross, say the 
act should not be lost sight of that steps are being taken 
to increase rates in a great many of the sections where 
the properties operate and that it is expected the Con- 
ordia Electric Light Co., of Kansas, will obtain increased 


ites as the result of an application made to the State 


Commissio1 


BIG PROJECT FOR FINANCING UTILITIES. 

\n alleged defect in the War Finance Corporation act 
s responsible for the proposal to incorporate what will 
be known as the War Finance & Utilities Corporation, 
vith a minimum capital of $100,000,.000 for meeting 
the large demands of public utility corporations for capi- 
tal to take up maturing obligations or provide for ex- 
tensions and improvements. The new corporation will 
take the place of the banks which were expected to 
take up 25 per cent. of the paper of public utilities and 
rediscount the balance of 75 per cent. with the War 
Finance Corporation, as is permitted under the War 
Finance Corporation act. The banks are too greatly 
committed in financing war enterprises to take care of 
25 per cent. of this paper, and the War Finance & 
Utilities Corporation will act as a substitute, taking the 
pT = 


even 


25 per cent. of obligations while the War Finance Cor- 
poration will rediscount the other 75 per cent. 

Street railways, lighting companies, power and gas 
ompanies will be benefited by the facilities furnished 
by the new corporation if it works out as planned. The 
co-operation of Washington is said to be assured and 
the President himself is not unlikely to come forward 
with a distinct encouragement to the plan and have some- 
thing to say that will be especially encouraging and 
suggest to state rate commissions the urgent necessitv 
for early and liberal rate increases. 

ELECTRIC RAILROAD ASKS RATE INCREASE. 

The management of the Chicago, North Shore & Mil- 
waukee Railroad which operates a high speed electric line 
between Chicago and Milwaukee, has petitioned the In- 
terstate Commerce Commission for permission to advance 
its rate to conform with the increases allowed the steam 
passenger lines. Its business being interstate in char- 
acter the application had to be made to the Interstate 
Commerce Commission. It is assumed that the applica- 
tion will be acted upon favorably. The trainmen some 
weeks ago demanded an increase of 15c. an hour and to 
meet the additional expense an increase in income is 
necessary. Train crews on long distance electric lines 
have been pressing for better compensation for some 
time, and in view of the scarcity of labor, the companies 
have been helpless to resist. In some places the con- 
ductors and other help are being recruited from the 
ranks of women, but it has been found that there are 
limitations to efficiency in this class of labor when it 
omes to handling large trains 
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SUGGESTED STOCK CHANGES. 
A Few Hints About How to Get Out of Non-Dividend 
Payers Into Income Producing Stocks. 

[he gossip had been circulated for some time that the 
United Cigar Stores Co. directors would increase the 
dividend to 10 per cent. They did increase the rate, but 
only to 9 per cent. and there is some question whether 
even a 9 per cent. rate is justified. At any rate, the 
inerease was not sufficient to satisfy traders as they said 
a 9 per cent. stock of this class could not be kept above 
par for long. If a holder can get better than par for the 
stock he might then wait either for a sharp reaction in 
the stock and then buy it back, or buy Mexican Petroleum 
8 per cent. preferred around 94. 

The New Haven pool has been at work again to boost 
ts shares again into public favor, but on any good bulge 

e think it would pay New Haven shareholders to let 


the pool or other people have the stock and put the 


proceeds into Virginia Carolina Chemical at 50 which 
now pays 4 per cent. and has also declared a 2 per cent. 
extra, payable in Liberty Bonds. The income will be 
quite a fair one on the investment, being better than 
8 per cent. where there is not only none from the New 
Haven now, but no prospect of any. 

American Hide & Leather common stock has about 
as much prospect of paying a dividend as Erie common 
and it should be sold around $18 a share and the proceeds 
divided between Ontario Silver, which pays a small divi- 
dend and has a gambler’s chance of a bigger and better 
market, and Nevada Consolidated Copper, which sells only 
a little higher than Hide & Leather common. The sug- 
gested change is a speculative one at best, but with Hide 
& Leather the speculative outlook is nil. The preferred 
is the only issue in which the public takes any specula- 
tive interest. 

Even if American Can is going on a dividend basis we 
believe such a dividend has been discounted. Common 
stocks of such industrials that are paying dividends sell 
on a bais of 8 to 10 per cent. yield and at 48, if Can paid 
4 per cent. the chances are the stock would react instead 
of advancing. This stock might be sold and the proceeds 
put into Gaston, Williams & Wigmore at $31 a share and 
paying $4 per annum. An alternative purchase is Superior 
Steel common, paying $1.50 per annum. 

Wilson & Co., is a very prosperous industrial, but its 
very prosperity suggests that there are wise men in the 
management and that they have no serious intention 
of paying a dividend on the common stock in the near 
future. And yet the stock, selling around $61 a share. 
has discontinued the payment of at least $5 a share. In 
1917 the stock was boosted to over $84 a share by a pool 
which was responsible for reports that the shares would 
soon pay $7 per share. Nothing whatever was paid and 
the stock is no nearer a dividend now than it was then. 
A fine opportunity for selling is now presented and an 
investment of the proceeds in Southern Railway pre- 
ferred stock at or near $62 a share. The stock pays $5 
per annum and is likely to continue it right along. If 
Wilson is worth $61 a share, Southern Railway preferred 
is worth $75. If one doesn’t like Southern Railway pre- 
ferred or its dividend record he can sell the non-dividend 
paying Wilson and get American Woolen common a 
dollar or two less per share and immediately begin to 
enjoy a return on his money amounting to about 9 per 
cent. as Woolen pays $5 per share per annum. 


SIMILAR NAMES CAUSE CONFUSION. 

Robinson & Co., an old established banking house in 
New York City, has found it necessary to send out a no- 
tice to their clients, that they are in no way identified 
with another concern just recently started under the name 
of Robinson & Co., advertising themselves as Investment 
Bankers, 100 Broadway, New York. also with offices in 
Baltimore and Washington, and offering for sale the 


capital stock of the Safety First Appliance Company, Inc. 
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HIGH YIELDS ATTRACT CAPITAL. 
Capital is accumulating rapidly in the hands of investors, 


1 spite of many handicaps of high cost of living, econ- 














mies which are becoming much more efficiently organ- 
ized, telling powerfully in this direction. In spite of the 
midsummer season investment houses report a substan- 
tial investment business, which they say is larger than 
the average for this period of the year. Given a liberal 
yield and assurance of a substantial degree of safety the 
investor is willing to buy liberally. 

It is scarcely realized that within the last month over 
$175,000,000 of new securities, mostly notes running from 
one, two or five years, have been offered to the public and 
that of nine specific issues, eight have been absorbed by 
the public to the amount of $135,000,000. The one issue 
of which any still remains in the hands of the under- 
writers is the American Telephone & Telegraph Co. for 
$45,000,000 7-year 6 per cent. convertible bonds; about 
$18,000,000 of these have been sold. These bonds and all 
the others referred to, including the Armour, Cudahy, 
Bethlehem Steel and others of smaller amount, all carried 
a return to the investor of a rate of interest in excess of 
7 per cent. and the rate proved very attractive to those 
who have funds to invest outside of Liberty Bonds. As 
shown in another column it is the person of moderate 
means and not the millionaires who are the chief support 
of the bond market just now. The tax program has 
scared the big fellows or made it impossible to release 
surplus funds for investment. 

The delay in signing the railroad contract and the 
statement made by the life insurance men at the meeting 
of railroad security holders in Washington that the present 
form of the contract would jeopardize the solvency of 
virtually every life insurance company that holds large 
amounts of railroad bonds, made for a still narrower 
market for railroad issues. There was no great amount 
of liquidation, the situation making it only more difficult 
to liquidate the comparatively small amount of bonds 
offered. It is realized that the security holders have organ- 
ized and do not intend to allow the matter to go by de- 
fault or without protest. Industrial bonds are irregular 
and municipals a trifle easier, though the bigger tax pro- 
gram being prepared at Washington points toward a 
renewed strengthening of the market for tax exempt 
municipal obligations. 





ESTATES TAXES TO BE INCREASED. 

The tax experts down at Washington have tentatively 
agreed to levy big increases on estates, which now pro- 
duce about $70,000,000 annually. The increase will be 50 
per cent. on all estates up to $8,000,000. On estates ex- 
ceeding $8,000,000 and not exceeding $10,000,000 the rate 
agreed upon is 35 per cent., instead of the 22 per cent 
in the 1917 law. Estates over $10,000,000 will pay 40 
per cent. instead of 25 per cent. as at present. The 
changes would make the schedule of estates taxes as 
follows: 


Not exceeding S50,000 . ae —— m : 3 
$50,000 and not exceeding S150.000, |. : 4 
150,000 and not exceeding 250.0000... ook ae 
250,000 and not exceeding 10,000...... ‘ 12 
10.000 and not exceeding 1.000.000, ie ae ia Es) 


1.44).000 and not exceeding 2.000000, i : . 18 


‘ 
2AKM000 and not exceeding SOOO iss re 
,000 000 and not exceeding 40000000 00, 2 24 
1(KH KM) and not exceeding SOOO 000). - ; sates ts oT 
5.000.000 and not exceeding 8,000,000. |. ee ee nO 
S.100.000 and not exceeding 10,00,000........ Selec ot 


Exceeding $10,000,000 ............. : eres Tre 


The multi-millionaire estates of the East will bear the 
brunt of this form of taxation. 
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MORE HOPE FOR RUSSIAN BONDHOLDERS. 
Time was not so very long ago when Russian bonds, 
and 5%s, which are familiar to 


especially the 6%s 
were dropping at 


investors and speculators on this side, 
a pace exceeding that of a speculative stock whose pool 
That was during the period when 


operators had failed. 
cunning Trotzky were 


the treacherous Lenine and the 
selling their countrymen out to Germany and it looked 
as though wholesale repudiation of Russian obligations 
hand. Now after prolonged negotiations 
between the Allies and what seems an unnecessarily long 
consideration of the matter by the United States an 
intervention in Siberia by Japanese troops and “an armed 
United States is very likely to be under 
too, the Allies have some troops in 
the Murman country in northwest Russia, and with the 
same interests who dethroned the late Czar more 
reawakened and exercising some backbone it looks rather 
comprise 


was close at 


guard” by the 


way soon. Then, 


once 


glum for the Bolsheviki repudiators. These 


some of the been 


Russian bonds have 
recovering so rapidly of late. One other may be the fact 
that the battle has been going against Germany. Once 


Germany is licked and convinced of it she will relax her 


reasons why 


conspiring and manipulation in Russia and get out, and 
then Russia, freed from such tyrannous control, will be 
able to rise and declare a sane program of reconstruc- 


not a word about repudiation in it. 
distracted country. 


tion that will have 


The light is breaking again in that 


N. A. REINERT RUNS AFOUL “BLUE SKY” LAW. 


The Attorney General of Illnois Orders His Arrest for 
Misrepresenting His Oil Promotions. 

power of the Attorney-General of Illinois 

efforts of N. A. Reinert & Company 

stocks as the Mayfield Oil & 

Catlett-Davis Company (the 

The first step 


If it is in the 
to put a stop to the 
worthless oil 
and the 
latter his latest oil venture) he will do so. 
to drive these people out of business was taken last week 
the arrest of 
on charges of 
Through the 


to sell such 


Refining Company 


was issued for 
and his partner, J. Affelder, 
“Blue Sky” law of the state. 
Attorney-General it has been revealed that 
Mayfield stock was but mill 
concern sold the stock 
to 40 cents a share, or at a 
cent. despite the fact that 


in Chicago when a warrant 
N. A. 
violating the 
of the 
value of the 


Reinert 


office 


the par one 


and the Reinert has 
from 25 cents 


per share, 
all the 
premium of more than 400 per 
the company was never more than a prospect. 

As for the which is an off- 
shoot of the proposition, it not yet been 
stock the Reinert people were 
-organization” shares. At one time 
of the “Daily Mining 
publication which, under his man- 

unenviable reputation from its 
promotion, no matter 
and actively undertaken, to play the part of capper 
When he disposed “Mining 
it was but natural for Reinert to become a pro- 


way 


Catlett-Davis corporation, 
Mayfield 
and the 


has 
incorporated, 
offering 
N. A. 


Record” of 


was “pre 


Reinert was the publisher 


Denver, a 


agement, acquired an 


willingness to endorse any how 


flimsy 


for it. of his interest in the 


Rec ord” 


moter on his own accord, and this he soon did bv start- 


ing up in Chicago as a sponsor for a number of oil com 


panies. He has been very successful, for from a small 


office his business gradually expanded until to accommo- 


date it it became necessary to rent an entire half floor in 


the Transportation Building 
Reinert also had a quarrel with one of the Mayfields. 
as a result of which they began to call each other names, 
and, as The Financial World reported in a previous issue, 
that the 
Mayfield had of 


; 
he had gained from the oil he 


the scrap revealed technical 


kind of 


used in 


only knowledge 


this particular i 
particula oil was what 


dressing salads 


when he was a head waiter in a Chicago restaurant. 
Reinert belli ed the potency of printer’s ink to boom 
i J k business, for he issued tons of printed matter. 
which was widely circulated. Now that the Attorney- 
Gener ul has stepped in Reinert’s ambitious scheme of 
gathering to himself a fortune from the savings of small 


investors has happily 


come 


to an end. 
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HEARD IN WALL STREET. 
By the Saunterer. 

Pity the poor multi-millionaire. He is really an object 
of tender solicitude. The Wall Street that once knew 
him as a daring, enterprising, venturesome capitalist, 
now sees in him a timid, hesitating, confused and unable 
to venture into anything that suggests the least risk. He 
has been cowed effectually by the heavy excess taxes 
on his income and he fears another and worse dose when 
the new tax law is submitted by the House Ways & 
Means Committee next month. The Government is intent 
on “getting him,” he thinks, and he dreams of confiscation 
and a socialistic era after the war 

* * * 

\ banking authority who is in close touch with the in- 
vestment situation, gave a representative of The Financial 
World an illustration of the timidity of rich men in 
making investment ventures by displaying a list of sales 
of a new investment offering his organization had made. 
Out of about 700 individual sales, not half a dozen ex- 
ceed $10,000 in amount and there were but two $100,000 
purchases in the entire lot. All the rest were amounts 
ranging generally from $3,000 up to $7,000 and $8,000 
The “every-day man,” in other words, is now the chief 
supporter of the investment market, and the rich man 
hasn’t anything left with which to buy. If he does buy, 
the Government takes most of it away from him by taxa- 
tion. The U. S. Supreme Court once said that “the power 
to tax is the power to destroy,” and the multi-millionaire 
is very near destruction seemingly. He’ll buy tax-exempt 
investments, but these are very scarce and he is incon- 
solable. Investment dealers expected his absence and 
hence are not disappointed. 

~ ” + 

Jesse Livermore, the erstwhile cotton and stock market 
plunger, is at an Adirondack resort, where reports to 
Wall Street say he is not enjoying himself. Livermore, 
for some unexplained reason, had suddenly become bear- 
ish on the stock market and had all his plans laid, so it 
is affirmed by those in a position to know, to begin a 
bear raid on stocks, when the Stock Exchange authorities 
got wind of his intentions and called his renewed atten- 
tion to the rule adopted after the United States got into 
the war, which forbids sales of “short” stock which has 
for its intent the object of disturbing and frightening in- 
vestors into selling their holdings. Mr. Livermore is 
quite peeved at this ruling and resents this alleged in- 
trusion on his alleged rights to smash the stock market 
if he thinks it ought to be smashed. The ruling powers 
are imperturbable, however, and Livermore must hold off 

ok * * 

So many Wall Street young men have gone into the 
service and so scarce are the available recruits, that the 
New York State militia companies with headquarters in 
New York City, have sent finely appointed automobiles 
to the financial district bearing signs which invite anyone 
to take a ride to the State Armories and enlist in the 
service of New York State, for “State duty only,” the 
notice is careful to say. The recruiting sergeant isn’t 
getting many young men to ride with him. 


MIDSUMMER MONEY RATES. 

Brokerage houses in Wall Street that have been sound- 
ing the banks with regard to money rates, are not re: 
ceiving any encouragement as to easier conditions. One 
prominent house that canvassed the situation informs 
fhe Financial World that next month’s statements will 
probably show a charge of 7 per cent. for money during 
the month of July. In other houses it is stated easier 
conditions are not apparent and that rates will undoubt- 
edly be “stiffer.” Only call money is easier. 

The Government has withdrawn large sums from the 
banks and the latter have called a great many loans in 
order to maintain their surplus reserves intact. The 
call for money for crop-moving purposes is also very 
brisk and that demand will continue for some time. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as tt clings to this 
ideal it can count upon the support of the investing public. 





GRAPPLING WITH AN INSIDIOUS EVIL. 
By Louis Guenther. 

Among the items reported a few days ago on the news 
ticker that supplies Wall Street with market gossip and 
information of particular interest to investors and 
speculators was one briefly mentioning that the Capital 
Securities Committee at Washington is planning a cam- 
paign against the “get-rich-quick” evil. 

* + . 

It was not stated just how the Committee plans to 
proceed in its work of cutting from the nation’s economic 
body this devitalizing evil. Probably it has not yet 
decided for itself the proper course of action. However, 
the news that it is stripping for a contest against a 
common foe is highly significant. 

* * * 

Finally there has come an awakening in the high 
councils of the National Government that this pernicious 
evil is in no slight measure interfering with our war 
program by diverting capital into unwholesome enter- 
prises. 

* ” * 

Despite numerous efforts made by civic associations, 
the relentless campaign conducted for over fifteen years 
by The Financial World against this evil and the enact- 
ment of Blue Sky laws by more than a dozen states, the 
get-rich-quick industry has flourished and is still flourish- 
ing. It has the tentacles of an octopus and the lasting 
poison of the deadly upas tree. 

* + * 

It is thriving now purely as a result of the decision of 
patriotic and honest investment bankers, who will not 
offer the securities of private enterprises unless first 
approved by the Capital Securities Committee as essen- 
tial to the efficient conduct of the war, for they do not 
wish to absorb capital the country can use more wisely 
in the direction of winning the war. 

* * * 


But the unscrupulous promoter entertains no such 


high ideals nor does patriotism stir his breast. 


As there 
is now no law forcing him to submit his security offer- 


ings to the Capital Securities Committee for its endorse- 
ment he has a free hand to proceed with his schemes 
28 

The times are propitious for the success of the nefarious 
business in which these harpies are engaged. Labor all 
over the country was never in a more prosperous state. 
Evidence of this is reflected in the greatly increased 
wages labor is receiving. Skilled mechanics are earn- 
ing three and four times more than ever before. 

* cs * 

Likewise has prosperity showered unusual blessings 
upon our farmers, who never may see again after the 
war is over wheat at over two dollars a bushel and other 
farm staples bringing equally high prices. 

x* * * 

The average American workman and farmer is a thrifty 
man. He does not spend his surplus money recklessly. 
The swelled savings in the country’s numerous savings 
banks fully attest to the thrift of the American masses. 
Another evidence of our national thrift is the evidence 
we have in the 17,000,000 or more Liberty bond holders. 

a * * 

It is from this fruitful ground that the get-rich-quick 
promoter extracts his harvest. He appeals with his rash 
promises of unusual profits and excessive dividends to 
this army of newly-made rich ones, who, inexperienced 
in making investments, become easy prey. 

x ok * 

Every dollar they lure out of the pockets of the thrifty 
American dollar lost for the 
cause of our war, for they do not put it back into honest 
labor or production. They are taking from the people 
millions of dollars, the usefulness of which they perma- 
nently destroy. 


workman or farmer is a 


» & ©« 


They are not above tempting buyers of Liberty Bonds 
into exchanging them for their own worthless securities. 
x ok x 
The Government of the United States, having turned 
15,000,000 Americans into investors, owes to them the 
duty of protecting them from financial frauds of all kinds 

and character. 


— 


No one is in a better position to provide this protec- 
tion than the National Government. Exercising full con- 
trol over the mails it is in the power of the administra- 
tion, through the Capital Issues Committee, to censor 
all stock offerings that endeavor to reach the public 
through this channel of communication. 

* 7” + 

It is within the power of the Government likewise, if 
it would invest the Capital Securities Committee with the 
full authority, to compel all offerings of securities, what- 
ever their amount or character, first to secure a certifi- 
cate of approval from the committee. This cannot be 
done now when, as at present, it is bu* voluntary. 

* * * 

With this power in the hands of the Capital Issues 
Committee then the newspapers would not carry any of 
the clamorous and misleading appeals to invest in un- 
heard of oil, mining or industrial stocks to “help along 
the war” and incidentally to enrich the buyers of these 
advertised “unusual opportunities.” Unless each offering 
was vised by the Capital 
public would not bite. 


Securities Committee the 


* x * 
All this the Government can effectively carry out where 
the states fail with their “Blue Sky” laws, for the pro- 
moter can now change his base of operations from one 


State to another with little discomfort, as he usually 
carries his office and his enterprise in his hat. 
‘ * * 
If the Government lays its heavy hand upon this evil 


it can snuff it out quickly. Through the Capital Securi- 
ties Committee, vested with the full authority, th 
can successfully grapple with the insidious 
quick” evil. 


e nation 


“get-rich- 
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THE RUMELY FAILURE. 
Alleged Agent of Germany Made Big Business Error in 
Tractor Enterprise. 

It is only a natural sequence for the real truth about 
the failure of the M. Rumely Company of La Porte, Ind., 
to come out following the arrest of Dr. Edward F. 
Rumely in New York by the federal authorities upon 
charges of concealing the source from which he received 
the money to acquire the stock control of the New York 
“Evening Mail,” and which it is alleged came directly 
trom the Imperial German Government. 

To the public this chapter in Dr. Rumely’s life will 
prove interesting, but in Wall Street it is a familiar 
story, recounted often during the period when the M. 
Rumely Company went under as the result of the doctor’s 
errors and business incapability and was passing through 
its reorganization process. 

A few vears after Dr. Rumely returned from Germany 
and had succeeded in establishing a school for the train- 
ing of boys near Rolling Prairie, just a few miles out- 
side of La Porte, Ind., and to which he gave the German 
name of Interlaken, the full management of the M 
Rumely business was turned over to him. Always a man 
of vision Dr. Rumely conceived the idea of developing an 
oil tractor, which, by doing away with manual farm labor 
and capable of saving time, would revolutionize farm- 
ing. Fundamentally Rumely’s theory was sound, but 
where he made the mistake, which Henry Ford pointed 
out to him, was in putting a price upon his oil tractor 
out of reach of the majority of farmers. This would 
necessitate the locking up of large amounts of capital. 

Dr. Rumely thought differently and kept making 
tractors until the space for blocks on each side of his 
factory and along the railroad track was lined with 
tractors, which could be seen from the passing trains. 
It takes money to turn out costly machinery, and this 
Dr. Rumely soon found out. It was not long before he 
found himself pressed for working capital, and he came 
to Wall Street, where he succeeded in interesting bankers 
in his business. They organized a new company, acquir- 
ing, in addition to the then existing Rumely company, 
two other well-known agricultural implement concerns, 
and through a public offering of preferred stock pro- 
vided Rumely with what capital was required. 

As far as the Wall Street bankers were concerned in 
the promotion of the Rumely company they were the 
victims of Dr. Rumely’s zeal and business incapacity as 
much as those who bought the company’s preferred 
stock. They were deceived by a statement of the amount 
of business on the company’s books and in placing too 
much confidence in the financial report made to them, 
in which consignments of tractors to dealers were 
included as actual orders on hand when it was not the 
case, for they were required to pay for their implements 
when sold. On the face of the volume of supposed busi- 
ness the capital of the Rumely company was considered 
conservative, but it was not long before the bankers dis- 
covered this apparent mismanagement, and it became 
necessary to bring about a complete reorganization upon 
a drastic basis, including the entire elimination of Dr. 
Rumely. The new company is known now as the 
Advance-Rumely Company, and as such it is understood 
is doing a prosperous business. But Wall Street has 
known Dr. Rumely and much to its regret, for it has 
had to pay dearly for the confidence it placed in him. 
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PUBLIC OWNERSHIP CAMPAIGN DROOPS. 

The agitation for public ownership of public utilities 
in New York State has subsided. The New York Demo- 
cratic State Convention rejected the Hearst plank declar- 
ing for public ownership and recited merely that cities 
“ought” to have the right to enter upon public ownership 
if they desired. The Republican Convention was silent 
on the subject and Col. Roosevelt, who addressed the 


Convention, declared it would be very unwise to disturb 


the present contr of public utilities by private owner- 


ship, operation and control. 
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BABSON BABBLES AGAIN. 


Wellesly Hills Forecaster Predicts a Stock Market 
Reaction But It Doesn’t Come. 
Babson, the long range stock market and investment 
barometrical expert and forecaster, who occasionally takes 
a plunge in prophesy as to the future of stocks, issued a 
“Special Speculative Bulletin” from his Wellesly Hills re- 
treat last week in which he predicted dire things for the 
He said in this “Special Bulletin,” 


securities markets. 


among other things 

“Fundamental conditions are not satisfactory, Stocks are 
now around the high level of the year (a mis-statement). 
Developments on the Western front are very encouraging 
and have caused bullish enthusiasm in the stock market. 
We advise clients to take advantage of the, opportunity 
furnished by this optimistic sentiment and take profits 
on ALL industrial and copper stocks. Continue to hold 
your railroad and public utility issues.” 

Mr 


day. 


Babson’s organization issued this effusion on Mon- 
The next two or three days there was a strange 
silence from the “clients.” The 
the dullest period of the year and then after cogitating 


stock market was near 
over the Babson advice, it slowly rose, especially in the 
industrial list and the coppers, while they did not advance 
much, certainly didn’t fall. 

Wall Street and the country will get all mixed up, with 
forecasting a market and his market con- 
temporary, T. W. Lawson, coming out in a half page ad- 
vertisement and predicting a tremendous bull market and 


Babson bear 


boom, which is to be led by such gilt edge securities as 
Denbigh Silver and Ontario. 

It should not be lost sight of that 
when he is occupying a Govern- 


Babson babbled out 


his prophesy at a time 


ment post at Washington. The propriety of putting forth 


such a forecast when enoyjing such a relationship to 


public affairs might seem rather incongruous to most ob- 


servers save Babson. Maybe he wasn’t responsible per- 


sonally for this screed, but if it was an underling Babson 


ought to stop his Government activities long enough to 


find out where his prophet got all his advance knowledge 


about “fundamental conditions” not being “satisfactory.” 





CANADA'S CONTROL OVER LABOR. 
In order that there may be no interference with 
smooth running of industry, Canada has enacted a law 


the 


to prevent strikes directed or ordered by any labor organi- 
the \ny 


between employer and employee while the war lasts, must 


zation during the period of war. difficulties 


be submitted for adjustment to arbitration Congress 


should enact a similar law in this country, and take full 
the the 
making it impossible, until the war is over, for any labor 


control of industrial machinery of nation by 


organization to call a strike or any corporation to 


lock out any men, leaving the question of relationship 
between labor and capital to the settlement by a board of 
arbitration, vested with the authority to enforce its deci- 


sions If this were done it would not be necessary for 


the Government to railroads and_ telegraphs 


Wilson compelled to take 
them over but now he fears that the union of the telegraph 


operate 


President would not then be 


operators may tie up the avenues of communication by a 


strike, as threatened War 


means sacrifice—subjection 
of individual rights temporarily, because the great emer- 
gency justifies it Canada has taken the right course 
here is no reason why we should not be able to do 


likewise 
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stock is better than $132 a share. 


nad 1] oases ; ta : ‘ . 
par and atl paid « dends in case of dissolution. 


potential value of the 


The 


stock may liquidate for $65 to $80 against a market 
price at present around $45. The common has little 

chance, but the preferred should be held. 
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A MIDSUMMER MARKET IN UTILITIES. 

No news, good or bad, seems capable of moving the 
public utility stocks from a state of summer dullness. 
Outside market stocks haven’t the supposed advantages 
of pool backing or manipulative tactics which are fea- 
tures of pool-controlled stocks on the Stock Exchange, 
and hence when the public isn’t interested or has its 
attention diverted elsewhere dullness is supreme. There 


were some good orders in the market for American 
Light & Traction common and preferred stocks at a 


shade under the quoted asking prices, but as no shares 
were offered, with the exception of an odd lot of five or 
ten shares dealt in here and there, there was no trading 
whatever. The last half of the year starts favorably for 
the company with respect to the earnings outlook. 

In the case of Commonwealth Power, Railway & Light 
with the help of the War 
Finance Corporation, is expected to clear up the situa- 
that May, the 


the new financing, which, 


bonds matured in 


tion surrounding the 
good news failed to bring in any buying orders; in fact, 
a moderate block of the preferred stock was offered 


around and found no takers. The common was inactive. 
Western Power, American Gas & Electric, both 
of Cities Standard Gas & American 
Power & Light and Republic Railway were all in a state 


issues 
Service; Electric, 


of extreme dullness. Brokerage kouses specializing in 
public utilities are generally optimistic, and assert that 
the numerous grants of rate advances will begin to tell 


in the end and prices will recover. 


A COSDEN CO. OIL DEAL PENDING. 
Wyoming stat® that 
actively under way for the consummation of a big deal 


Advices from negotiations ar 
whereby Cosden & Company will acquire control of the 
Humphreys Petroleum Company, a Denver corporation, 
successful of the oil 
The Cosden 
Company has offered to exchange its 7 per cent. preferred 


which has been one of the most 


companies in the Billings pool in Oklahoma. 


stock at $5 par for Humphreys stock, which has a par 
of $100, at $425 per share 
company shareholders is now being made, and if 95 per 
The 


rate of 


A canvass of the Humphreys 


cent. of them consent the deal will go through. 
Humphreys company is now producing at the 


6,500 barrels of oil daily. 


PENN. SEABOARD STEEL DIVIDEND UP. 

The Directors of the Penn Seaboard Steel Corporation 
met in Philadelphia last Thursday and declared a dividend 
for the quarter of $1.50 per share, as against a dividend 
of $1 per share for the previous quarter. The dividend 
is payable August 1. 

This increase in the company’s dividend payment was 
The 


It is understood that the earnings for 


several weeks ago in the columns of 


W orld. 


the second quarter show a 


forecasted 
Financial 
very large increase over the 


first quarter of the year and that the directors did not 


feel the least hesitancy in taking the action. The shares 
are quiet around 55 to 56, but it is understood they are 
soon to be listed on the New York Stock Exchange, wher 
it is expected a more active market will develop 


GENERAL ASPHALT QUIETS DOWN. 
The activity in Asphalt shares, which for 
several weeks was a feature of the Philadelphia market, 
has quieted 


General 


understood that a large 
following in the stock which got in on the buying move- 


down, and it is 
ment around 20 to 22 has taken profits and transferred 
its interest to other issues. The buying of the stock on 


the big rise is generally credited to interests associated 
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with the Dutch Shell Company, which has taken a large 
interest in the Venezuela oil concessions. 
Other Standard Oil people are also 
interested 


company’s 
reports are that 


LOOKING TO THE FUTURE. 
business in the 


While 


proportion as to gladden the 


stock market is not of such 
hearts of members of the 
New York Stock Exchange, who must face a heavy over- 
head expense, the majority of them are looking to the 
period which will follow the war, when an unprecedented 
era of investment buying is anticipated to reward them 
for their patience and endurance. 

One enterprising Stock Exchange firm—Maury, Auchin- 
closs & this 


program of expal 


Rogers—is planning even early an extensive 
ision so as to be ready for the recon- 
struction period by renting the banking floor at 25 Broad 
street, which will give them more than 6,000 square feet 
One of the members of the firm had the 
foresight to see that the decline in security prices when 
1914 was due more to apprehen- 
to fundamental conditions as far as the 
States was result of his 
considerable money by follow- 
and hold 


He believes that the investors of the country now 


of floor space. 


the war broke out in 
sion rather than 


United concerned, and as a 


courage his clients made 


ing his advice to purchase sound securities 


them 
face a similar opportunity, and with good judgment he 
is preparing for that logical fact to dawn upon them, 
when he expects an influx of investment business to 
Wall Street, which, in comparison to other investment 
them all. 


booms, will outshadow 


NEWS WITH A FINANCIAL BEARING. 


The term of Paul M. Warburg, of the Federal Reserve Board, 


expires next month, and it is said Mr. Warburg has stated that he 
will not desire a reappointment. Chicago and other bankers, how- 
ever, are taking steps to bring about his retention. By many bankers 
Mr. Warburg is regarded as the very greatest authority ‘on inter- 


national banking in the country 


The Chicago packer have received 
Quartermaster's Jepartment for 


a single order from the Army 
I 
134,000,000 pounds of anned 


99,500,000 pounds of bacon and 
meat The packers will complete 


the order in six months 1 employ day and night shifts of workers 
to fill it. They iy the cattle will cost twice as much and the hogs 
two and a half time much as before the war began. 
The Federal Reserve Bank of New York announces that the July 
18 installment « tl Liberty Lo: aggregated $121,917,280, The 
nal installment ¢ 1) per cent. i lue August 15. 
rhe German Ge vernment is maki frantic appeals to its subjects 
to turn in jewe _that it may sell the gold to neutrals and brace up 
he exchange value of the greatly reciated German mark. A 
Jewels and Gold Purch: Week” w named, in which the public 
was requested to turn in their gold and jewels. 
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‘THE: 


‘~MARKET-: 
‘COMPASS: 


HUN RETREAT CHEERS MARKET. 

Though the Allies advanced at a slower pace against the 
invaders last week, the news from the front, which was 
about all that Wall Street considered in its market calcu- 
lations, was interpreted as very hopeful and there was a 











stiffening of prices all around, save in the railroad list, 
efforts to 


which remains callous and indifferent to all 
brace it up. 
There were some other developments that were ot 


cheerful tenor also and these included inspired reports 
from the Capitol that Big Business was to be let off with 
light imposts on its war profits. Then, too, call money 


rates eased off, though time money demands were such 
as to keep time rates quite stiff and the falling off in the 
call rates merely served to emphasize the absence of the 
public The lack of demand for call 


money, rather than any abundance of the supply, brought 


from the market 


the rate down 

Che professional element, which is being encourged by 
the large interests, have swung mostly to the bull side 
and were engaged last week in jabbing at a crowd of 
bears on and off the Exchange, which had taken the short 
side because they felt that the approaching Liberty Loan 
and the prospects of higher taxes had spoiled the chances 
for a bull demonstration. The small total daily trans- 
actions tell a story of midsummer dulness and indifference 
to the plight of the bears, while on the other hand the 
bulls find it difficult to advance quotations very far, as 
they fail to find many outside buyers, so that it takes 
constant work at bidding up stocks to keep them up. 

The basic situation seems altogether sound, however, 
and there is a general feeling of confidence that the Allies 
have at last risen to a place of dominance in the big World 
War and that it is only a question of time when the 
enemy will be ready to cry quits at the Allies’ terms. 
It is this which keeps sentiment cheerful in spite of the 
dulness. 

This week a momentous event marketwise will be the 
publication of the quarterly earnings of the U. S. Steel 
Corporation and the declaration by the directors of the 
dividend for the quarter. At this writing there is the 
utmost confidence that the regular and extra payments 
will be maintained. If this should prove to be the fact, 
the market might take the prosperity hint and go up 
still further. 

With respect to the railroad situation, it must be con- 
fessed that it is not to the liking of railroad security 
holders. The reports are vague but it is claimed the con- 
tract the Government is seeking to foist on the companies 
is far from satisfactory and that in its present form it 
is menacing to values. Until something definite is an- 
nounced, the market for railroad shares can hardly be 
blamed for indifference elsewhere. The 
organized railroad security holders are making a valiant 
fight for proper recognition of their rights. 


to good news 


DISTILLERS SECURITIES AND THE “DRYS.” 

The recess taken by Congress till August 26 gives the 
Distillers’ Securities shareholders a breathing spell in 
The situation now is that 
an absolute stoppage of the sale of alcholic liquors after 
January 1 next is threatened, although influences are at 
work to eliminate the dry amendment from the Agri- 
Appropriation Bill. 





the matter of “dry” legislation. 


cultural If these do not prevail the 
Distillers is at work upon 


industrial alcohol production, which will in a measure 


amendment is likely to pass. 


make it independent of the manufacture of whiskey as 
a beverage and it is also planning to enter on the produc- 


tion of vinegar, yeast and malting products. 
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ATCHISON. 
There is general regret at the retirement of President 
Ripley, but it is regarded as eminently proper that he 


should give way to a younger man. The regional 
director will give the road good service as he is a capable 
railroad operator. It is expected Atchinson shareholders 
will eventually accept the proposed contract unless it 
contains too many uncertain clauses. The situation 
makes for dullness in both classes of stock and the 
bonds. 


ERIE. 

Publication of Erie’s report for the year ended 
December 31 last, showing a net income, after charges, 
of $1,847,998, a decrease of $4,179,666, was of absolutely 
no interest to Wall Street as it was “old news.” The 
surplus was $540,111, a decrease of $4,091,801, and equal 
to $1.76 on the first preferred stock. Erie is doing better 
this year owing to the rate increase and the enlarged 
coal traffic, but that cuts no figure, speculators say, while 
the contract for the lease of the road to the Government 
is unsigned, and they will make no ventures in the stock. 
Hence its intense dullness. 


GREAT NORTHERN. 

Now that the northwestern crops are assured of a 
liberal yield and business in that section is being main- 
tained at the prosperity standard, some interest is being 
manifested in stocks like Great Northern, whose earnings 
under the increased rates are likely to be swelled to a 
point where at least 12 per cent. for the preferred will be 
shown. This will make the Railroad Administrator liberal 
in the matter of dividends and permit of the indefinite 
continuance of the 7 per cent. rate. Great Northern at 
90 to 91 seems to be selling somewhat out of line with 
The contract with the Govern- 
ment will probably be signed soon. 


ST. PAUL. 


postponement has 


other stocks of its class. 


Another been added to the long 
series of delays in dividend action, but the directors can- 


not be blamed for their failure to act when the contract 
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with the Railroad Administration remains unsigned. 
There are no funds with which to pay the preferred 
dividend, and if there were enough to pay both common 
and preferred it is doubtful if the common stock dividend 
would be permitted by the Railroad Administration. 
Current earnings have been applied to capital expendi- 
tures. There is a fine outlook for traffic in the North- 
west owing to the improvement in the crop outlook and 
timely rains. The common and preferred have been sensi- 
tive to the numerous reports that have been circulated, 


and the tendency has been irregularly downward. 


WABASH. 

It is more than a month since the Wabash directors 
authorized the regular quarterly payment of 1 per cent. 
on the preferred “A” stock, but the Railroad Administra- 
tion has failed to acquiesce in the declaration. The 
Wabash situation admits of special treatment in view 
of very heavy expenditures of earnings during the period 
of the receivership, and which make a fair return under 
the three-year average plan quite difficult to arrive at. 
There has been some moderate selling of the “A” stock 


because the delay in the dividend has not been liked 
and also because the dividend requirements for the “A” 
vill be larger when the “B” shares become convertible 
this week into “A” stock at the rate of $50 “A” and $100 


yo» 


common for each $100 share of “B. 
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AMERICAN HIDE & LEATHER. 

The little melon of $2 per share extra which was voted 
by the American Hide & Leather directors at the same 
time they declared the 2% per cent. semi-annual dividend 
on the preferred was something the market had dis- 
counted apparently, as the activity almost abruptly 
ceased after the action had been taken. The extra brings 
the back dividend due down to about 116 per cent. That 
will be discussed at the September meeting of share- 
holders. The latter should be pleased with the increase 
in net earnings from $262,882 in the first quarter to $830,- 
539 in the second. The Liberty Bonds to be paid as a divi- 
dend are 4s, and are now selling considerably below par, 
but the company paid par for them and the corporation 
isn’t responsible for the drop in the price. For the 
quarter alone the earnings were equivalent to over $18 
per share per annum on the preferred. 


AMERICAN SUMATRA TOBACCO. 

American Sumatra Tobacco Co. is to capitalize war 
business and war prices for its products and increase its 
capital stock. Directors last week declared a 15 per cent. 
stock dividend and a special meeting of shareholders has 
been called to meet August 29 to act on a proposal to 
increase the stock from $7,000,000 to $15,000,000. It is 
proposed to give the shareholders the right to subscribe 
to new stock at par to the extent of 50 per cent. of their 
holdings. The rights were quoted at from $4 to $5 on 
the Curb, but it was plain the stock market had discounted 
the melon and the shares sold off. 


ANACONDA COPPER. 


Market operations for the advance in Anaconda have 
abruptly ceased, and instead of an expected rise after the 
announcement that the producers were planning to apply 
for a price of 27% cents the shares have stood still. It is 
probably the old story of insiders dropping a hint to 
their friends of what was coming so they could get in 
before the news became known and then sell out when 
it was announced. At any rate there was no enthusiasm, 
and it is now said it is not at all certain the price com- 








New Publications 


THE following publications are now ready for 
distribution and will be sent on request: 


Federal Tax on Undistributed 


Net Income of Corporations 


Every corporation subject to Federal Income Tax is 
required to file a return for the purpose of the assess- 
ment of the tax on undistributed net income. This 
booklet contains a summary of important rulings of 
the Treasury Department, and also the section of the 
law applying to this tax. 


Capital Issues Committee 
Rules and Regulations 


The rules and regulations of the Capital Issues Com- 
mittee are reprinted in full in this booklet. (A synopsis 
and complete text of the Act of April 5, 1918, creating 
the War Finance Corporation and the Capital Issues 
Committee are in our booklet entitled “War Finane« 
Corporation Act.”) 
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mittee will allow a price of 27% at the meeting which is 
to be held on August 7. The present price of 26 cents a 
pound went into effect on July 2, and copper consumers 
are kicking even at this price and are furious at the 
2714-cent proposal, declaring they will fight it to the 


bitter end. 


BALDWIN LOCOMOTIVE. 

The big improvement in the war situation in Europe, 
together with the report that the Baldwin Locomotive 
Co. had received orders for $16,000,000 worth of railroad 
equipment, started the professionals at work again in 
Baldwin. They are having a harder time than formerly 
in inducing outsiders to get into the stock, which has 
proved so tricky in its movements 


BETHLEHEM STEEL. 

The $50,000,000 offering of 7 per cent. notes by the 
Bethlehem Steel Company suggests the possibility of a 
moderate setback in the 8 per cent. preferred stock to 
conform with the price of the notes on a 7% to 7% per 
cent. basis, and it also suggests the more highly specula- 
tive and uncertain position of the 10 per cent. common 
and “B” stock, the dividends on which are by no means 
assured at present rates in view of the conservative 
attitude of bankers toward the future of the company’s 
financing. The market for both the common and the 
“B” shares speaks only too plainly of the chances of a 
reduction in the 10 per cent. rate 


i 


BROOKLYN RAPID TRANSIT. 


Brooklyn Rapid Transit earned the equivalent of 4.95 
per cent. for the stock in the eleven months to May 31, 
according to the latest report of earnings submitted by 
the company he stock has passed out of speculative 
favor and hangs around 40 to 41 It is conceded that 
the stock is likely to pay no dividend while the company 
owes the War Finance Corporation anything on its notes, 
but the officials of the company are still giving out dark 
hints of what will happen if they are not allowed to in- 
crease fares. The fares question threatens to be a lively 
subject very soon 
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CONTINENTAL CAN. 

efforts to stimulate a speculative following in Contin- 
ental Can do not fail because of anything wrong with the 
physical end of the proposition, but chiefly because of a 
large floating supply of stock. Early in the year 35 per 
cent. more stock came onto the market as a dividend, and 
this has not yet been fully digested. The company is 
well supplied with raw materials, 1s rushed to capacity 
with orders, about 70 per cent. of which is Government 
work, and, after allowing for the increase in taxes, is 
thought to be earning about three times the present 6 
per cent. common dividend. Last year it earned about 


$30 per share. 


INTERNATIONAL PAPER. 

\ serious strike, which threatens to spread, has broken 
out at numerous mills of the International Paper Co., 
but this hasn’t disturbed the stocks. The market is small 
for common and preferred, but Wall Street has had too 
many examples of the futility of selling stocks on strike 
news and there was, therefore, no effort to depress these 


once popular speculative issues 


PRESSED STEEL CAR. 


the directors of Pressed Steel Car Company have 


advanced the dividend to 8 per cent. per annum from 7 


per cent., but the stoc k sells 15 or more points below the 
8 per cent. stock of another car equipment company— 
the American Car & Foundry. The difference between 
the two is one largely of management and plant values, 
the Pressed Steel plants being considered much inferior 
to American Car & Foundry. Some market operations 
for the alleged benefit of insiders a few years ago have 
not been forgotten in Pressed Steel Car aflairs, and the 


stock has never had a popular following. 
& 


REPUBLIC IRON & STEEL. 

The earnings statement of the Republic Iron & Steel 
Co., for the June quarter were of unusual interest on 
account of what light they might possibly throw on the 
( S. Steel earnings which are to be made public this 
week. The net earnings were $3,675,444, after allowing 
for maintenance and estimated excess profits and war 
income taxes The earnings showed a gain of $150,000 
wer the first quarter, but a falling off of $5,102,899 in the 
lune quarter of 1917 \fter deductions for depreciation 
and mine depletion and bond interest, the balance was 
$3,005,772. The amount available for the common stock 
dividend was $9.44 for the quarter or better than $37 pet 
share per annum. Orders on hand were 299,737 tons, 
compared with 421,021 tons three months previously. The 
comment on the report was divided, many asserting that 
it signified nothing, while others asserted that it was 
strong proof of a very strong steel situation and that 
present dividends of the steel companies could be con- 


39 ued on such a basis 


U. S. STEEL. 


The U. S. Steel Corporation directors meet on Tuesday 
ot this week to act on the dividend on the common stock 
There was an almost unanimous belief in Wall Street 
last week that the dividend of 1% and 3 per cent. extra 
for the quarter would not be disturbed. Previously opin 
ion had been divided, but inquiries in responsible and 
usually well informed quarters elicited the declaration 
t 


lat while the directors had not finally looked over the 
figures, the earnings for the second quarter were such 
as to justify payment of the extra, even after setting aside 
taxes money sufhcient to meet the new rates that are 
anticipated. It is believed that the net earnings will show 
from $8 to $9 earned for the common during the quarter, 
possibly $10, and as long as the Corporation is earning 


1 
‘ 


the common stock rates twice, there will be no necessity 
to cut the payment and disturb investment and speculative 
sentiment. The bears got a bad scare last week, when 
they saw the stock climb steadily though slowly. 
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WESTERN UNION. 


The President, in his proclamation taking over the tele- 
graph wires, stated that regular dividends and interest on 
their securities would be paid unless and until the Post- 
master General shall otherwise determine. “Fair com 
pensation” is promised, but the words are capable of a 
very elastic interpretation, and Wall Street was some 
what puzzled to determine whether the 7 per cent. divi 
dend on Western Union is as safe under the Government 
as it was before. The earnings will certainly justify the 
continuance of the payment as with the most liberal of 
allowances, the company is earning in excess of 10 pet 
cent. on the shares. 


WHITE MOTORS. 

This stock has been selling around the same price as 
St. Paul common and it pays $4 per annum on $50 par 
In all probability St. Paul will pay no dividend for years, 
while White Motors is earning its dividend about three 
times. Its largest revenue is from the making of trucks, 
and the Government has just ordered 75,000 of the latter 
The White company will get a good slice of the order 
\n exchange of St. Paul common for White is one a 
S 


t. Paul holder could make with profit to himself, we 





think 
Dividends Declared July 19th-26th. 
Rate Stock o 
r.€ Period. Record Pa é 
Amer Bank Note pfd ‘ rey Q Sept. 16 Oct I 
Amer Bank Note com TK Q Aug l Aug. 15 
Amer Hide & Leather pfd 2, Ss Au 31 Oct l 
Amer Water Works & Elee ptd 1%, Q Au 10 A 1 
Bethlehem Steel com A 2h, Q Sept. 16 Oct 1 
Bethlehem Steel com B 2k, Q Sent. 16 On 1 
Brill (J G) & Co pfd 1 Q J 2 Au 
inada Cement pfd... 1% Q July 1 A if 
Citic Service ptd I, M Aug. 15 Sept. 1 
Citi Service com.... I, M Auge. 15 Sent 
Columbia Gas & Electri 1 Q July 2O a ¥ 1h 
Gaston, Williams & Wigmore . $1 Q Aug 1 Aue. 15 
General Cigar pfd 1% Q Aug. 24 Sept. < 
Illinois Central ‘ 1%, Q Aug 7 Sept 
Nash Motors pfd 1%, Q July 20 Aug. 14 
Pacific Coast Ist pfd.. 11, Q July 27 Aug 1 
Pacific Coast 2d pfd 1 Q July 27 Aug 1 
Pacific Coast com. 1 Q July 27 Aus 1 
Philadelphia Co old pfad $1.25 Ss Aug. 10 Sep 1 
Pittsburgh & Lake Eris $2.50 Ss July 24 A 1 
Pressed Steel Car pfd $1.75 Q Aug. 6 Aug. 27 
Pullman Co ‘i 2 Q July 31 Aug. 1° 
Stewart-Warner. 1k, Q huly ol Aug. 15 
Utah-Apex Mining 2K 
Extra Dividends. 
Amer Hide & Leather pfd ext 2 Aug. 31 Oct 1 
Brill (J G) & Co pfd ext 1 ie July 238 Aug 1 
(itie Service com ext See “Stock Dividend 
Rate Reduced. 
Buffalo & Susq R R com 11; July 20 July 27 
Reduced from 1% per cent 
Pittsbgh, Cin, Chi & St Louis 2 $s July 22 July 25 
Reduced from 214 per cent 
Rate Increased. 
Pressed Steel Car com $2 Aug. 14 Sept } 
Increased from $1.75 
United Cigar Stores of Amer com 21, Q Aug 2 Au 
Increased from 2 per cent 
Stock Dividend. 
Cities Service com ext ; 3 os Aug. 15 Sept. 1 


Previous Announcements Revised and Completed. 


PieWAT-WAIMET,. 00 cicisciescdses 1% Q July 30 Aug. 15 
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SERIAL REAL ESTATE MORTGAGE BONDS. 
War Has Emphasized Their Intrinsic Value and Capital 
Securities Commission Has Recognized 
Their Importance. 

By S. W. Strauss. 

In a time when American securities have been tested 

they have never been tested before, the conspicuous 
record for safety and for prompt payment of principal 
ind interest of first mortgage serial real estate bonds is 
worthy of public note. 

In a condition caused by the war, when the margin of 
security and the margin of earnings protecting many 
classes of investments have been seriously impaired, these 
honds are in a remarkably strong position and have 
‘roved again as they have proved before, that they are 
ife and that they are founded on correct financial 
principles 
It would seem paradoxical to many persons to state 
that war-time conditions could actually increase the 
safety of any investment, and yet such is actually the 
truth in the case of first mortgage real estate bonds. 
These bonds are based not merely on the physical value 
of the property securing them. The equity over and 
tbove the loan is not the only protection, as is the case 

the ordinary mortgage loan. They are protected also 

the earning power of the property, and the earning 
power of the better class of high grade improved real 
estate in the larger cities of United States has been in 
reased to a marked degree during the past year. 

\ll over the country there is a shortage of housing 
pace—whether for purposes of living or business. Build 
ng construction in the United States outside of Gov 
ernment work has decreased to approximately one-sixth 
f the normal amount. Here in New York sixteen 
thousand new apartments are required each year to house 
the normal increase in the city’s population. Yet the 


nstructed during the first six months of 1918 
vas only two thousand—one-fourth of the normal re 
urement As a result of the shortage in the supply, 
over New York City have undergone an in 
rease ranging from ten to twenty and in some cases 
even twenty-five per cent As fast as leases expire 
tenants are informed that they must pay more for their 
living quarters and the earning power of New York 
partment buildings is showing a great increase 

This is true to a somewhat lesser extent of office build 
1 


ngs, loft buildings and warehouse space. Indeed, the 


shortage in warehouse space is almost as acute as in the 


f New York 


true to a greater or lesser extent 1n every other large 


ipartment building situation. What is true 


ity In Chicago, for example, there was an over-pro 
duction of apartment buildings some two or three vears 
azo and many vacant apartments resulted. This has been 
taken up by the natural increase in Chicago’s population 
and there are few vacant apartments in Chicago to-day 
Rentals there have increased as they have increased in 
New York In Washington conditions are much more 
acute than in New York City and increases in rentals 
have run as high as 300% It is evident that we have 
ilmost reached a crisis in the need for housing accom 
modations in the United States and the situation is re- 

iving the serious attention of the national government 
The convention of the Building Trades held in Atlantic 
City July 15th and 16th resulted in the formation of -an 
association to protect the building interests. Word was 
received from Washington that the Government did not 
desire to curtail building absolutely and that it realized 
the imperative need for housing accommodations in the 
country The Capital Issues Committee has passed a 
msiderable number of bond issues secured by buildings 
ind land for housing purposes in one form or another. 

Che situation in regard to hotel accommodations is 
ore or less similar. A hotel is a necessity of American 
busine ss. Business cannot be carried on without travel- 
ling and travelling cannot be carried on without hotels. 
[he demand for space in the better class of hotel prop- 
erties, especially commercial hotels, continues heavv 
Here again the Government has recognized the essential 
ature of the hotel industry, the Capital Issues Committee 
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having passed a number of bond issues secured by com- 
mercial hotel building properties. 

As a result of these conditions we have seen first 
mortgage serial real estate bonds, secured by improved 
income-producing properties, protected by a larger and 
larger margin of earnings. At the same time these loans 
are being steadily paid down through serial maturities, 
so that as a class we find them to be actually in a 


stronger position than before the war, the income of 
the property being increased and the debt being reduced. 

The continuous steady demand on the part of investors 
for these bonds in the periods between Liberty Loan 


drives is evidence of the wide popularity they enjoy and 
of the confidence investors hold in them in these times 
of war—an evidence which experience has proved is fully 


justified. 


FINANCING THE FARMER. 


One of the leading farm mortgage banking houses of 
the Northwest, | J Lander & Co., of Grand Forks, N. 
Dak., find that there is a disposition on the part of in- 
* ¢ ') Ge f P ] } 4+ ’ st m4 Con oo 
vestors to call 1 s heretotore invested in farm mort- 
gages In this connection the firm goes on to say: 

There may be many and valid reasons for this In the first 
lace, there are the demands from the Government which have to 
be met, and undoubtedly funds heretofore invested in other ways 
re now utilized to care for these requirements. Then again, stocks 
ind } ds in rious forn ire being offered at rates that undoubt- 
d tempt mat ‘ 1 

The fact, howeve rema that the supply of money available 
for the farmer i rowing s, and if this continues, we are going 
to be confronted w i very serious problem jeing right in the 
midst of one of tl re nent grain-p1 icing sections in the United 
State from wher r our \ d‘our allies must come, we 

.] 
i clearly se te v r x might soon be drifting. 


Eliminating all nal considerat it is our duty to recog- 


the ituation erything in our power to 

con it 
It is a matter o e greatest importance that the farmer 
should not be denied capital not only to carry on his 
business, but to nake available ev: ry acre of tillable 


ground for the war’s most essential farm products. The 


Government alone cannot finance the farmer, notwith- 
standing the fact that it has inaugurated the system of 
issuing farm Bonds The farm mortgage banker must 
help, as he has the experience and the ability to raise 


capital to place it in farm mortgages very quickly, and 


the tarmer offers the investor a splendid security. second 
to none 
“rs an a | \ ol 1-] 5 ~ 
The Financial Worl vould suggest that if the Farm 
lortgage Bankers Association would undertake a cam- 


paign of publicity advertising the needs of the farmer. 


explaining the excellence of the security. such a campaign 
¢ lioean nowt | ] ; : 
if intelligently con ed, would succeed in checking the 


withdrawal a ] vanet f 7 
vithdrawal of fu ( the pa ivate investors from 


larm mortgages 





AMERICAN ICE’S POSITION. 


[t is a difficult feat to teach an old dog new tricks, and 
the same theory holds good as to some stocks. \merican 
Ice is a case in point In years past when the summers 
ve been backward it took strong-arm methods to get 


and, with the season very back- 
2 - - 1 ° a 7 ° 7 

ward this year, its sponsors have had a hard time in 
creating an interest in it because it j 


l 


this stock out oft the rut. 


por “sone | , is so far away from 
livid ; gs in the current year, which ends 
October 31, are said to be good. but no figures are avail- 
able. Last year 0.9 per cent. was earned on the preferred, 
which is entitled to 6 per cent. nor cumulative dividends 
and has been receiving 5 . 


e a subscriber to T} ? che if 
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Unlisted Securities Department 





Want te Buy Bonds 


Want to Buy Stocks 





Altoona Gas 5s, $1,000; 693. 

Central Arg Ry 6s, 1927, Mou: No. 360. 

Chicago, Terre Haute & Southeastern 5s, 
1960, $5,000; No, 935. 

Colorado Power 58, 1953, $1,000; No, 939. 

Indiana Decatur & Western Ist 5s, 1935, 
$5,000: No. 849. 

Island Oil & Trans 7s, 1920; $1,000; No. 970. 

Kingston, N Y, Gas & Elec 58, 1952, $1,000; 
No. 800. 

Laconia Gas 5s, $1,000; No. 693. 

North Denver Municipal Irrigation Dist, $15,- 
000; No, 962. 

Philippine Ry Ist 4s, $5,000; No, 845. 

Portland Ry, Lt & Pr 5s, 1942, $10,000; No. 
939. 


Tri- City Ry & Lt 5s, 1923, $7,000; No. 249. 
Twin States Gas & “Blec ist & ref 5e, $100; 
No. 046. 


Want to Sell Bonds 


Caddo Oil & Ref 6s, $2,000; No. 961. 

Hocking Coal 6s, 1932, $1,000; No. 318. 

Hydro-Elec Pow Com of Ont deb 4s, 1957, 
$5,000; Ne. 941. 

ies Oil & Transport notes, $1,000; No. 
93. 

tele’ Oil & Transport 7s, 1920, $1,000; No. 
967. 

Lake Huron & Nor Ont R R Ist 5s, $5,000); 
No. S51 

Ohio Utilities 6s, 1946, $500; No. 955. 

Old Colony Gas 5s, 1931, $1,000; No. 935. 

Ottumwa Ry & Lt bs, 1924, $1, 000 ; No. 939. 

Savannah & a Ist & cons 68, 1935; 
5.000: No. 93% 

Sidney (0) Electric 6s, 1935, $500; No. 955. 

Stephenville, N & S Tex 5s, $1, 000; No. 935. 

Tennessee Power 5s, 1962; $5 000 ; No. 800. 

Twin States Gas & Elec 5a, $1, 000 : No. 957. 

United Pub Serv Ist ref 6s, 1920-25, 5 $100; 
No. 955. 

Wrights ville Lt & Pr 5s, 1988, $1,000; No. 


955. 








Amer Blower Co com & pfd, 25 shs each; 
No. 935. 

Am Pub Utilities com, 10 shs; No. 360. 

= & Syracuse Elec Ry pfd, 50 shs; No. 


Belt Ry, Indianapolis, pfd and com, 50 shs 
each; No, 693. 

Charcoal Iron com, 200 shs; No. 877. 

Cities Service pfd, 50 shs; No. 974. 

Dodge Mfg pfd, 10 shs; No. 958. 

East Coast Fisheries pfd, 25 shs; No. 417. 

Eastman Kodak com, 25 shs; No. 894. 

Empire Tire & Rub com, 300 shs; No. 350. 

Empire Tire & Rub com, 50 shs; No. 933. 

Falls Motor com, 40 shs; No. 942. 

Falls Motor com, 40 shs; No. 954. 

Geiger-Jones pfd, 10 shs; No. 934. 

Howe Scale pfd, 25 shs; No. 74. 

Indian Refining com, 75 shs; No. 974. 

Platt Iron Works com, 100 shs; No, 974. 

Indiana Rys & Lt pfd, 45 shs; No. 693. 

Indianapolis Gas, 10 shs; No. 693. 

Lehigh Power Sec com, 40 shs; No. 362. 

Postal Life Ins, 5 shs; No. 940. 

Tri- -City Ry & Lt com & pfd, 50 shs each; 
No. 249. 

Whitney Glass Works, 50 shs; No. 936. 

Windsor Print Works com, 50 shs; No. 72: 





Want to Sell Stocks 





Alba Lt & Ry com, 20 shs; No. 314. 
Allentown Portland Cement, 50 shs; No. 


935. 
Am Public Utilities pfd. 10 shs; No. 927. 
Barney & Smith com, 100 shs: No. 974. 
Carwen Steel, 35 shs; No. 658. 
Charcoal Iron com, 500 shs; No. 877. 
Cities Service pfd, 68 shs; No. 974. 
Coast Counties Gas & Elec pfd, 8 shs; No. 
949. 
Co-operative Drug, 40 shs; No. 960. 


Commercial Casualty Ins, 10 shs; No. 318. 

Continental Ref com, 50 shs; No. 280. 

City of Chi Bwg & Malting com & pfd, 20 
shs each; No. 965. 

Dayton Coal, Iron & R R, 500 me: ; No. 933. 

Eagie Fire Ins, 5 shs; No. 318 

East St Louis & Suburban com, 50 shs; N« 
S51. 

Empire Tire & Rub cem, 50 shs; No. 942. 

Empire Tire & Rub com, 40 shs; No. 952. 

Falls Motor com, 40 shs; No. q 

Fulton Motor Truck pfd, 20 shs; No. 935. 

Geiger-Jones pfd, 30 shs; No. 729. 

General Development, 10 shs; No. 950. 

ue & Hardart Automat of Ill, 20 shs; No 

yee 

Howe Seale pfd, 10 shs; No. 932. 

Indiana Rys & Lt pfd, 45 shs; No 693. 

Indian Refining pid, 100 shs; No. "74 

Joslin-Schmidt pfd, 25 shs; No. 74 

Joslin-Schmidt com, “To shs; No. ‘74 

Lava Crucible, 5 shs; No. 836. 

Mass Lighting pfd, 5 shs; No. 723. 

Mother Lode Copper, 100 shs; No. 931. 

oe Public Utilities pfd, 8 shs; Ne. 
393. 

oe & Suffolk Lighting pfd, 3 shs; No. 


Nat Automatic Music, Grand Rapids, 200 
shs; No. 318. 

Nat Bk of Westfield, N J, 10 shs; No. 318 

Newark Trust Co, 5 shs; No. 318. 

Ohio Cities Gas pfd, 50 shs; No. 974 

Old Colony Gas com, 40 shs; No. 969, 

Postal Life Ins, 7 shs; No. 971. 

Pro-Phy-Tal, Richmond, 10 shs; No. 956. 

Reading Traction com. 50 shs; No. 262. 

Republic Rubber pfd, 20 shs; No. 729. 

Rochester & Syracuse Elec Ry pfd, 50 shs; 
No. 702. 

Second Nat Bk, Orange, N J, 4 shs; No. 318 

Spicer Mfg com, 10 shs; No. 665 

Spicer Mfg com, 10 shs; No. 935, 

Stand Life Ins of Am, 37 shs; No. 792. 

United Gas & Elec Ist pfd, 5 shs; No. 723 

Walton Toy pfd, 25 shs; No. 787. 

—— Rock Mineral Spgs com, 100 she; No. 
935. 





Brokers’ Listings—Look in Adverti sing Columns for Their Addresses 


Government, State and Municipal Bonds. 


Public Utility Bonds. 
































Name. Bid. Asked. Firm, his Paes 6s, 2016 7 Asked. ” Firm 
Cape Me J 4s. sr. 4.75 basis eac - Co. - rié& Lt Os, <U16........ 7 ‘S$ =6©Merrill, Lynch & Co 
Deecape ta te ate. 410 beaks > 3 joe 3? Am W W & Elec ds, 1034... G4 64% -H. F. McConnell & Co, 
Everglades D D, Fla, ts, sr.. 5.75 basis | Spitzer, Rorick & Co. Cent Ind a mg “1931 ~~... & } Merrill, Lynch & Co 
Harrison Co, Miss s d 5'%s.. 100 Sidney Spitzer & Co. Cities Fuel & Pr? 7a. 1919". ae + a H. D. Robbins & Co. 
Klamath Fails, Ore, ref 6s.. 5.60 basis Spitzer, Rorick & Co. Ghee Gat aaa ae am” oe aos & 
Lakeland, Fla, impt 6s..... 5.50 basis Sidney Spitzer & Co. Grttihinne = 2 kos 
Little Rock l-yr fndg war.. 6.00 basis Hornblower & Weeks. Cons Cities Lt P y en AD TOLL ea Merrill, Lynch & Co. | 
Ross Co, O, bc 6s, 1919-28. 4.85 basis A Leach & Co. ons Cities Lt Pr & Te 5s,’62. 72% 74 H. F. McConnell & Co. 
Santa B, Cal,w w5s,1922-57. 4.85 basis A. B. Leach & Co Consumers Pr Se, 1036. .... 87 89 Merrill, Lynch & Co 
St L City 4s, 1928-20-31.... 9514 97 Mark C. Steinberg & Co. oo & Blee 5s, 1949.. 89 90 =H. F. McConnell & Co 
Taylor Co, Fla, Road 5s, ser. 5.00 basis Spitzer, Rorick & Co. ientve F oral ly 2 a" oY, os = 2 > we nate 9 . oe 
Toledo, O, 5s, 1948, op 23... .. 101% Sidney Spitzer & Co. Gr Se a a a por H. F, McConnell & Co 
Tin ralis baa Water és 535 basis 4 Sidney Spitzer & Co. Sekine bt Gen en Gar ah anata 8714 95 Merrill, Lynch & Co. 
t 8, a, é S.. wa a J e Ss «Segoe - "15 ~ : , » ; 
Yazoo Co, Miss, S D,514s, sr. 5.25 basis Spitzer, Rorick & Co. Los Ane Ry Cons 5s, 1940. 66 és ‘ A ge 
NO Ry & Lt 434s, 2005...... 66 ... Merrill, Lynch & Co. 
Railroads and Industrial Bonds. StL Transit be, 1994...) 48 «= 41g Mark C.'Steintere & Go 
Tol, Fremt & Nor 5s, 1920... 98% 98 Merrill, Lynch & Co. | 
Name. Bid. Asked. Firm. Un Elee Lt & Pr 5s, 1982.... 88 91 Mark C. Steinberg & Co. 
Acme Wh L & Color 6s..... 92% 97 Merrill, Lynch & Co. Un Elec Lt & Pr ds, 1982.... 77% 78% H. F. McConnell & Co. 
Atlantic Steel Ist 6s........ % a H. C. Spiller & Co. United Rys of St L 4s, 1934. 50 51 Mark C. Steinberg & Co. 
Birm Term Ist 4s, 1953..... OD e: Merrill, Lynch & Co Utah Securities 6s, 1922. -. 854 86% H. F. McConnell & Co. 
ee Oe, Bees <ccesssios v8 9814 Merrill, Lynch & Co, ? 2 
Booth Fisheries 6s, 1026.... 87% 0 Merrill, Lynch & Co, Industrial and Miscellaneous Stocks. 
Chi Un Station 4%s, 1963.. S6l%4 87% = l= pee & = 
Chi & West Ind 6s, 1918.... 08% 99 Merrill, Lynch & Co Name Bid. Asked i 
Coplay Plaza Op 6s, 1926.... 36 ais H. C. Spiller & Co. Pg ; - Asked. Firm 
Dodge Mfg 1st 6s, 1922 98 100 H. D. Robbins & Co. prone oo «yew gual DE - TE Rg Pm rray 
Empire Refining Co 6s, 1027. 88% 89% -H. F. MeConnell & Co. fen eee 7 00 tee pemee & Reed. 
General Banking 6s, 1936... 78 a¢ Mark C. Steinberg & Co. ; nerics Sag 66 santewed 5 125 Mark C. Steinberg & Co. 
General Elec Co 6s. 1919.... 99% 100 Merrill, Lynch & ate ely Ph Ee la 100 +» H, C. Spiller & Co 
Hocking Valley 6s, 1918.... 995% 9915-16 Merrill, Lynch & Co. eer arco Cond Rg eee 35 az H. C. Spiller & Co 
Packard Motor 6s, 1919..... 96 97% Merrill, Lynch & Co. nie han Cond Mil com.... 36 98 McClure, Jones & Reed. 
Peerless Truck 6s, 1925..... 79% 81% Merrill, Lynch & Co. orden's Cond Milk pfd..... $ 2 94 McClure, Jones & Reed. 
euthe Ry 5s, i919 98” oss, Merrill, Lynch & Co MUMMOOR DRMIG: 6 oocc0ssicscal 33 138 H. C. Spiller & Co 
—_ - sone 7, . aioe Poe 99% 9050 Merrill, Lynch & Co Burroughs Add Mach. —perer 245 255 Merrill, Lynch & Co. 
estghse Slee Mfg , n , Chicago R R Equipment..... 100 101 Mark C. Steinberg & Co. 
pememangg ve | a Kebikea we 79 80%, Mark C. Steinberg & Cov 
° ss: Cramp Shipbuilding. ........ 8014 82 J. W. Sparks & Co 
Public Utility Stocks. Everett-Heaney. ............ 16 18 Morgan & Kan 
Ford Motor of Canada...... 174 és Merrill, Lynch & Co 
Name. Bid. Asked. Firm, Geo Come SER a 102 W. M. Richards 
Am Gas & Elec com......... 81 83 MacQuoid & Coady. Goodyear Tire & Rub com...165 170 Merrill, Lynch & Co. 
— Gas & Elec pfd......... 38 1) MacQuoid & Coady. Goodyear Tire & Rub pfd.... 974 98% Merrill, Lynch & Co 
Am Gas & Elec com......... 80 83 M. Lachenbruch & Co. Great Falls Mfg Co.......... 183 en H. C. Spiller & Co 
Am Gas & Elec pfd.......... 3S Bo M. Lachenbruch & Co. Hercules Powder com....... 233 238 McClure, Jones & Reed. 
Am Lt & Trac com....... 185 188 MacQuoid & Coady. Jones Bros Tea com....... VW 19% M. Lachenbruch & Co 
Am Lt & Trac pfd..... .. a) MacQuoid & Coady. Kirby Clumber com.... ase 1744 M. Lachenbruch & Co 
Am Lt & Trac com........ .185 188 H. McConnell & Co Kresge Com. .............+. Si a) M. Lachenbruch & Co. 
Am Lt & Trac pfd...... .. BY 1 H. McConnell & Co Kresge pfd. tCneieeen wan seawos 100 103% M. Lachenbruch & Co 
Am Lt & Trac com....... .185 187 M. Lachenbruch & Co. Lehigh Val Coal Sales....... 82 S5 M. Lachenbruch & Co 
Cities Service com. ........ 207 200 MacQuoid & Coady. Nash Motor com, ...........125 ; Merrill, Lynch & Co 
Cities Service pfd........... 74 TH MacQuoid & Coady. Nash Motor pfd. ........... 85 SS Merrill, Lynch & Co 
Cities Service com. .........207 200 H. F. MeConnell & Co. National Candy com. coos 10) Mark C. Steinberg & Co 
Cities Service pfd......... . t4% 74% 4H. F. McConnell & Co. Packard Motor pfd.......... v2 ha Merrill, Lynch & Co 
Com Pr, Ry & Lt com....... 21 23 MacQuoid & Coady. Penn Seaboard Steel. . oO 5544 M. Lachenbruch & Co 
Com Pr, Ry & Lt Ae 41 43 MacQuoid & Coady. Pepperell Mfg. teers eeeeees 145 H. C. Spiller & Cc 
Nor States Pr com....... .. 40 43 H, F. McConnell & Co. Republic Motor Tr. ......... 36 HW) M. L. achenbruch & Co 
Nor States Pr pfd....... . 80 83 H. . McConnell & Co. St L Rky Mt & Pac com..... 3S 1) Mark C. Steinberg & Co 
Northern N Y Utilities pfd.. .. 9914 H. D. Robbins & Co. Simmons Co. ..........-. eo 6 Merrill L yneh ( 
Pac Gas & Elec pfd......... 80 &2 MacQuoid & Coady. South Ben Woolen pfd. exited ee 100 W. M. Richa: 
Pac Gas & Elec com........ 34 36 MacQuoid & Coady. Un Buffalo Mills Ist pfd.....110 H. C, Spiller « 
Tenn Ry Lt & Pr pfd....... 14% 16 H. F. McConnell & Co. US Finishing com. ........ 4$) 5S Morgan & Kar 
United Lt & Rys com........ 30 32 MacQuoid & Coady. Us Finishing a 99 , Morgan & Kai 
United Lt & Rys pfd .- 62 63 MacQuoid & Coady. U S Worsted 2d pfd......... <2 on H. C. Spiller & ¢ 
Western Power com . 13 14 MacQuoid & Coady. Western Cartridge. settee 200 300 Mark C. Steinberg & Co 
Western Power pfd tn) ary 4 MacQuoid & Coady. Winchester Reptg Arms Co. .700 S00 McClure Tone & Reed 
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Bonds. 








TO HOLDERS OF 


First Mortgage Five Per Cent. Thirty Year Gold Bonds 


of 


Chicago, South Bend & Northern Indiana Railway Co. 


The undersigned, at the request of a number of holders of the above bonds, upon notifi- 
cation by the Company that it would default in the payment of the coupons due July Ist, 1918, 
and that a plan of reorganization of the company was under consideration, have consented to 
act as a Committee for the protection of the interests of the First Mortgage 5% Thirty Year Gold 


Accordingly, holders of such bonds are asked to deposit their bonds, with coupons attached, 
including the coupon due July 1st, 1918, with METROPOLITAN 
CITY OF NEW YORK, the depositary of the Committee, at its 
York City, under a deposit agreement to be dated July 17th, 1918, which is being prepared, and 
copies of which may shortly be obtained from the depositary. 
issued for all bonds deposited. 

In order to support the Committee in its efforts to obtain for 
Thirty Year Gold Bonds, in any reorganization, 
that deposits should be made at the earliest date. 

Dated, New York, N. Y., July 17th, 1918. 


GEORGE C. VAN TUYL, JR., 
President, Metropolitan Trust Company of the 
City of New York, 


L. H. GETHOEFER, 


President, Pittsburgh Trust Company. 


DAVID TAYLOR, 


Vice-President, Coal & Iron National Bank. 
WILLIAM H. PRITCHARD, 
President, North Adams National Bank. 


FRANK COENEN, 


14 Wall Street, New York. 


Jas. F. McNamara, Secretary 
60 Wall St., New York City. 


LOUCKS & ALEXANDER, Counsel. 


TRUST COMPANY OF THE 
office, 60 Wall Street, New 


Certificates of deposit will be 


such First Mortgage 5 
fair and equitable treatment, it is important 


of 
5% 


Chairman. 


Committee. 














NEWS NOTES OF FINANCE, 

The Guaranty Trust Co., of New York 
City, announces the proposed estab- 
lishment in New York City of the 
Italian Discount & Trust Co., which is 
to be formed under its auspices and 
with the co-operation of the Banca 
Italiana Disconto. The new institution 
will be at 399 Broadway, New York, 
nd open for business about September. 
The mew bank will conduct a general 
banking and trust company business, 
iving special attention to financing 
italian import and export trade with 
the United States. The capital will be 
$500,000, with surplus of $250,000. 

A wild session marked the session of 
the New York Cotton Exchange on 
Wednesday, July options falling 170 
points. Those who overstayed their 
market took heavy losses. 

Secretary McAdoo has_ increased 
vages of railroad shopmen to 68c. an 
our with proportional advances for 
issistants and other workers. The in- 
rease amounts to from 5 to 13 cents 
n hour and is retroactive to Jan. 1 
ist. About 500,000 men will benefit 
nd the railroad administration recog- 
izes the eight-hour day. 

The Brazilian Government has issued 

decree requiring all exchange opera- 
ons by banks in Brazil to be conduct- 

d under Government supervision and 
ontrol. 

Otto H. Kahn, the banker, has re- 
turned from a three months’ trip to 
France, England and Spain. He en- 
aged in some large undertakings in 
ie interest of the Allies and saw King 
\lfonso of Spain. 

The Pennsylvania Railroad has _ de- 
lared the regular quarterly dividend 
f 1% per cent, for the quarter. 

The campaign for the next Liberty 
oan is to be shortened to three weeks, 
eginning Sept. 28. The amount of the 
urth loan will be $6,000,000,000. 
Caldwell & Masslich, Counsellors at 
iw, 115 Broadway, New York, an- 
unce that Mr. Daniel V. Raymond has 
come a member of the firm. 

\ review on the Tobacco Products 
orporation has been issued by Mer- 
ill, Lynch & Co., 7 Wall St. 

Harris, Forbes & Co, and Redmond & 

jointly, have bought $12,000 of 
itv of Yonkers 5% registered bonds, 
ituring serially from 1919 to 1938 at 

11.94, or on and about 4.68% basis. 
1ey will be offered to investors at a 
rice to yleld 4%%. 


} 


Henry L. Doherty & Co., 60 Wall St., 
have issued a circular descriptive of 
the Gas & Electric Securities Co., Series 
“A,” two-year 6 per cent. collateral 
trust notes, which the bankers are seli- 
ing at 98, which is practically an 8 pel 
cent. basis if held to maturity. The 
interest charges are being earned more 
than 7 times. 

Reilly, Brock & Co., of Philadelphia, 
have issued a list of municipal, railroad 
and public utility bonds yielding from 
4.30 per cent. to 8 per cent. 





NOTES OF THE CURB MARKET. 

The Houston Oil pool was active 
again last week and succeeded in re- 
newing the interest of many outside 
speculators. The company’s agents re- 
ported the bringing in of a new 1,000- 
barrel well and it is plain that the in- 
siders figure that they have an oil 
bonanza second to none in the South- 
west, 

Midwest Refining is taxing the ca- 
pacity of the cars sent to its refinery 
in making oil and gasoline shipments 
to the seaboard for war purposes, 

Speculators who were tipped off a 
month ago about a big boom in the oil 
stocks are wondering what switched 
it off. It hasn’t come, and the big 
speculative element seems to have dis- 
appeared. They may bob up any time, 
however, and the original tipsters are 
still as confident as ever. 

There was a severe collapse in Lone 
Star Consolidated and this served to 
unsettle the market for a number of 
low-priced Goldfield mining shares. 

Aetna Explosives, Wright, Martin 
and Curtiss Aeroplane move within a 
narrow range. The subsidence of 
peace talk has emboldened some of 
their followers to predict a new move 
in all three issues soon, 

Pierce Oil Corporation reports that 
for the first six montss of 1918 net 
profits were $1,565,191, against $639,366 
for the first half of 1917, were confir- 
matory of early advices a few weeks 
ago that the company had got into a 
real prosperity stride. Rumors that the 


. 6 per cent. notes were to be called at 


105 has inspired an increase in activity 
in the market for the notes. 

The annual meeting of the U. S. Light 
& Heat Corporation will be held Aug 
14, and the minority shareholders are 
trying to obtain proxies sufficient to 
give them some representation on the 
Board of Directors. 


REVIEW OF VIRGINIA-CAROLINA 
CHEMICAL, 


Maury, Rogers & Auchincloss, mem- 
bers of the New York Stock Exchange, 
at 61 Broadway, have issued a special 
circular describing the present position 
and prospects of the Virginia-Caroline 
& Chemical Co, In this circular par- 
ticular attention is drawn to the pos- 
sibilities of the common shares of the 
company as a result of the high price 
of fertilizers and on account of the 
great increase in agricultural develop- 
ment, 


CALL FOR DEPOSIT OF BONDS, 

George C. Van Tuyl, Jr., president 
Metropolitan Trust Co., of New York 
City, has been named as chairman of a 
committee of bankers to act for the 
protection of the interests of the hold- 
ers of the first moragage 5% gold 
bonds of the Chicago, South Bend & 
Northern Indiana Railway Co., which 
defaulted on the interest on the bonds 
on July 1, For the protection of the 
bondholders the latter have been asked 
to deposit their bonds with the com- 
mittee pending a reorganization, The 
secretary of th committee is J. F. 
Alexander, 60 Wall St, 








PENN COAL & COKE PAYS EXTRA, 

Pennsylvania Coal & Coke Corpora- 
tion has declared the regular quarterly 
dividend of $1 a share and 50 cents a 
share extra, payable August 10 to stock 
f record August 6. 

FROM WALL ST. TO THE NAVY, 

Thos, F. Kiernan, who has been as- 
Sociated with the Pine Street invest- 
ment house of H. F. McConnell & Co., 
and in charge of the trading depart- 


ment has enlisted in the U. S. Navy. 
On Saturday last Mr. McConnell gave 
a dinner at the Bankers’ Club to Mr. 
Kiernan, which was attended by a num- 
ber of business associates and friends. 


ADVICE THAT HELPED. 

I have learned to place considerable 
confidence in The Financial World. 
Whenever I have sought advice it has 
always proved that in all cases where 

2] ha been reached it has 
ancial World said it 

I have been guided 
by your advice I have so far come out 
all right. When I have turned to 
others I have sometimes made mis- 
takes, W. H. JONES. 
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THE GREAT POWER 
The great power in the war is the American 
our Farm Mortgages and 
Bonds. Help finance the farmer 
of the Great Northwest. Send for pamphlet ‘‘L’’ 
and offerings. Denominations $100 and up. 
E.J.LANDER & CO., Grand Forks, North Dakota 
Capital and Surplus $500,000 


6° Farm Mortgages 


Farmer Invest in 


Real Estate 














STRANAHAN & CO. 


INVESTMENT SECURITIES 
807 Turks Head Bldg., Providence 


Wercester Augusta Boston 
Send for our list of high-grade offerings 








NEW LOANS. 


NOTICE OF SALE 


Of Five Thousand 
($5,000.00) Dollars of Gen- 
eral Purpose Bonds of the 
Town of Lambert, Montana. 





NOTICE IS HEREBY GIVEN that the 
Town of Lambert, Montana, will on the 


Sth day of September, A. D. 1918, at the 
hour of 8:00 o’clock P. M. of said day, at 
the Clerk’s office in said Town of Lambert, 
Montana, sell at public auction, to the high- 
est. bidder for cash, Ten Coupon Bonds, 
called and known as “General — Purpose 
Bonds,” of the denomination of Five Hun- 
dred Dollars ($500.00) each; said Bonds to 
bear interest at the rate of six per cent. 
(6%) per annum, payable semi-annually, 
on the 1st day of January and July of each 
year. Said Bonds to hear date of Septem- 
ber 5th, 1918, payable in Ten Years; the 
principal and _ interest payable at the office 
of the Town Treasurer of said Town, or at 
the option of the holder at some bank in 
New York City, to be designated by said 
Town Treasurer. No bid can be received 
for at less than par and accrued interest. 
Each bidder is required to deposit a check, 
fully certified by some Bank in the County 
of Richland, State of Montana, in the sum 
of Five Hundred Dollars ($500.00), payable 
to the Town Treasurer of said Town of 
Lambert, as a guaranty that he will take 
and pay for said Bonds as soon as same 
are signed and ready for delivery. The 
Town Council hereby reserves the right to 
reject any bids made, and to sell said 
Bonds at private sale as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the Bonds before bidding. 

Said Bonds are known as “General Pur- 
pose Bonds” and are issued for the purpose 
of paying outstanding Town Warrants and 
for the general improvement of the Town 
of Lambert, Montana. 

A complete transcript of all the proceed- 
ings touching the issue of said Bonds will 
be furnished by the undersigned upon appli- 
cation by letter or wire. 

By order of the Council of the Town of 
Lambert, Montana. 

Cc. A. WORTHING, 
Town Clerk. 


Dated July 6th, 1918. 





DIVIDENDS. 
OFFICE OF 


The Consolidation Coal Company 


Baltimore, Md., July 9th, 1918. 
The Board of Directors has declared a 
quarterly diivdend of One and a Half Dol- 
lars ($1.50) per share on its capital stock, 
payable July 31st, 1918, to the stockholders 
of record at the close of business July 20th, 
1918. The transfer books will remain open. 

Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 








BORDEN’S CONDENSED MILK COMPANY 
COMMON STOCK DIVIDEND NO. 46 


The regular semi-annual dividend of 4% 
has been declared on the Common Stock 
of this Company, payable August 15, 1918, 


Record August 1, 1918. 
Checks to be mailed. 
SHOVE, Treasurer. 


to Stockholders of 
tooks do not close. 


F. D. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 
A dividend of one and three-quarters per 

cent. (8744 cents per share) on the COMMON 
stock of this Company for the quarter end- 
ing June 30, 1918, will be paid July 31, 1918, 
to stockholders of record as of June 29, 1918. 

F. BAETZ, Treasurer. 
June 18, 1918. 


New York, 

















BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed 
Capital paid up - 
Reserve Fund : 
Deposits, &c. (Dec., 1917) 873,489,725 
Advances, &c. 


($5 = £1) 
- $156,521,000 
25,043,360 
20,000,000 


do. 307,333,545 








THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 











FRENCH AUXILIARY : 1 


LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





























DIVIDENDS. 





CONTINENTAL REFINING COMPANY 
The regular monthly dividend of 1% on 
the common stock of the Continental Refin- 
ing Company will be paid on August 10, 
1918, in serip, to common stockholders of 
record on the books of the company at the 
close of business July 31, 1918. Said serip 
will be convertible at par into common stock 
on any date prior to maturity at the option 
of the holder. If carried to maturity, the 
scrip will be redeemed by the Company 
with interest at the rate of 7% per annum. 

A. A. ROLLESTONE, President. 











When writing 


PACIFIC GAS AND ELECTRIC CoO. 
FIRST PREFERRED DIVIDEND NO. 16 
ORIGINAL PREFERRED DIVIDEND NO. 50 
The Board of Directors will meet on July 
$1, 1918, and declare the regular quarterly 
dividends to that date of $1.50 per share 
upon the full-paid First Preferred and Orig- 
inal Preferred Capital Stock of the Com- 
pany, payable by checks mailed August 15, 
1918, to stockholders of record at 3:30 o’clock 
P. M., July 31, 1918. The transfer books will 

not close. 
; D. H. FOOTE, Secretary. 
San Francisco, Cal., July 10, 1918. 


SUPERIOR STEEL CORPORATION 


June 24th, 1918. 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
first preferred stock. The dividend is pay- 
able August 15th, 1918, to stockholders of 
record August 1st, 1918. 


C. H. FORSTER, Secretary. 








June 24th, 1918. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
second preferred stock, payable August 15th, 
1918, to stockholders of record August 1st, 
1918. C. H. FORSTER, Secretary. 





COUPONS, 





$16,500,000 
REPUBLIC OF CUBA 
Four and One-Half Per Cent. 
Gold Bonds, due 1949 
(External Loan) 

Coupons due August 1, 1918, of the above 
bonds will be paid on presentation at our 
office on and after that date. 

SPEYER & CO. 

New York, July 27, 1918. 





PROFITABLE AND ENJOY ABLE, 

I find your magazine to be both 
profitable and enjoyable. You certainly 
do your duty toward the fake oil com- 
panies in your “Fairyland of Finance.” 

J. F. HARE 


RELIABLE, 
have always 


found 
reliable. F 


your advice 
most P. BRIGGS. 


ITS VALUE GROWS, 
I appreciate your value more as 
tline goes on, and it is good to know 
where to turn for reliable information. 
M. P. STANSBURY. 





PHILADELPHIA QUOTATIONS, 

















J. W. Sparks & Co., Members N. Y. Sto 
Exchange, 100 B’way, N. Y 

Bid. Aske 
Amer Gas (offered at)...... 60 
Cambria Steel. ..... teea 150 140 
Cramp Shipbuilding. ; 82 83 
Electric Storage. sibaietal alee 53 D4 
Gen Asphalt com. .............31 32 
Gen Asphalt pfd. .......... .. 66% 67 
Keystone Tel com Dara cean 7, 8 
Keystone Tel pfd. ......... iT 3=—ssiO 
Lake Superior. ............ eos 20% ”) 
Lehigh Nav T C.......... .. 6O% 70 
See 84° 85 
Phila Electric. ....... re 244 241 
Phila Rapid Trans. ........... 24% 25 
Tonopah Mining. ............... 2% 2%, 
Tonopah Belmont. Qi, 3 
Union Traction. ............ .. oth 38 
United Gas Impt. .......008: G44,~«OG4I 

ST. LOUIS QUOTATIONS. 

Mark C. Steinberg & Co., 300 N. B’way, St 

Louis, Members N. Y. Stock Exchange 

Bid. Asked 
American Bakery Co pfd....... 5d 60 
American Bakery Co com...... 8& 10) 
American Stove Co. .......... 115 125 
Central Coal & Coke Co pfd...... 67 GOL, 
Central Coal & Coke Co com... 58 G1} 
Chi Railway Equip Co...... 100 10114 
Consolidated Coal Co.......... TH! &2 
Fulton Iron Works Co pfd ..100 102 
Fulton Iron Works Co com..... 41 433 
Hamilton Brown Shoe Co. 12% 131 
National Bank of Commerce....119! 121 
Rice Stix Dry Goods 1st pfd...109 110 
Rice Stix Dry Goods 2d pfd... 95 | 97 
Rice Stix Dry Goods com.. 1!) 2350 
United Railway Co pfd........ 14% 154 
United Railways Co com....... 3 34 
Wagner Elec Mfg Co. ......... 145 149 — 
Western Cartridge Co. 270 300 
BONDS. 
City of St Louis 4s, 1928-31..... 95% 97 
E St Louis & Sub Co 5s, 19382.. 65 71 
Kansas City Home Tel 5s, 1923. 84! 86 
St Louis & Sub Ry Gen 5s, 1923. 52 Do 
St Louis Transit Co 5s, 1924. iS, 50 
United Rwys Co 4s, 1984...... 50%, 50% 
Un Elec Lt & Pr Co Ist 5s, 1932. 88 91 
PUBLIC UTILITY STOCKS 
MacQuoid & Coady, 14 Wall St., N. Y. City 
Members of New York Stock Exchange. 
Bic Asked 
Amer Gas & Elk COM. ....; S1 85 
Amer Gas & Elec pfd........ . os Hi) 
Amer Light & Tr com......... 185 18S 
Amer Light & Tr pfd........... 93 Ww 
Amer Power & Light com....... 41 44 
Amer Power & Light pfd....... 67 70 
Amer Water Works El Ist pid.. 54 7 
CIF BOFvies COM. . cccccccesecs 207 200) 
City Service pfd........2. a. ae 7 
Commonwealth Pr Ry Lt pfd... 41 45 
Pacific Gas & El com...... 81 82 
Pacific Gas & El pfd........... 81 82 
Republic Ry & Lt pfd 59 61 
SAVED HIM OVER 83,000, 

I gladly send my check for $5. This 
paper has saved me over $3,000 in th 
past year. I must Say that The Finar 
cial World is the best paper publishe 
Thanking you for your good, hones 
work in financial matters, I am, vé 
truly, B. A. MOYER 

CANT DO WITHOUT IT, 

I have taken the paper for two yea) 

now and would not be without it 
W. A. WALKER 
A GOOD TEACHER, 

I desire to say that I have an ever 
increasing interest in The Financia 
World. It has contributed very muc} 
in my understanding of financial mov 
ments. L. P. RUSSELL. 


advertisers, tell them you are a subscriber to The Financial World. 
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N. YY. STOCK 


EXCHANGE PRICES. 


The stock market is still dominated 
the war news mostly, but the tone 


cheerful, t 
emoan the a 
progress 
nue satisfa 
ols are not 
nonstration 


hough the professionals 
bsence of the public. If 
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xt Liberty Loan and the 
taxes develop to inter- 
quotations: 


Low- Clos- 





reTT 6 110% 


ERS 129% 12854 129 

cae 59% 59% 59% 
ie WIA 191% 

PPE Ee 661%, 66 6634 


rn.......103% 102% 10 


OR 
“ "4 
S74 Sj Ms Si 

$414 $4! 141 

pfd S1 S11 1! 
Va 34! 351 rly 
ur 601 oo GO, 

OS ON OS 
ring 616 61% 61% 
» On OR 
a ame 86 
; he) RR1 SS 7G 
Steel . 98 9114, 9214 
‘ 34, 





1291%4 127% 
pfd ; 105 105 
1O836 106% 107% 


111% 111% 111% 


81% R1 S11 
10% 101% 101% 
1) 914 39% 
241 41, 241% 
92%, 221%, 221 
el 82 817%, 82 
1214, 42 412 





A PLEASED EX-SUCKER, 


wish I had 


ber to 


become a subser 


ir paper sooner. I would have saved 


ny times the 
am glad 
razine take 


» subscription price. 
to see the stand 
S against the 


your 
numerous 


es promoted in the country and only 


that mor 
n would re: 


e “suckers” like I have 


1d your magazine. 


EDWARD MADDEN. 


PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y 
City, Members N. Y. Stock Exchangs 
Bid Asked 


American Light & Trac com .185 188 
American Light & Trac pfd..... 98% 95 
Adirondack Elec Power com.... 15 17 
Adirondack Elec Power pfd.... 70 73 
*Amer Gas & El ORs acca - SO S35 
*Amer Gas & Elec pfd..... 38 10) 
Amer Power & Light com .. 40 14 
Amer Power & Light pfd...... 67 70 
Amer Public Utilitic con + 2 
Amer Public Utilitie pfd DO 
Amer Waterworks Elec 6 
Am W W &E participating pf 13 
Amer W W & E Ist pfd DS 
Carolina Power & Light com 28 
Carolina Power & Light pfd 0 
Cities Service com 400) 
Cities Service pfd iD 
Colorado Power com.. 25 
Colorado Power pfd 100 

> «> 


Commonwealth I Ry & Lt com 
Commonwealth I Lt 


r 
*r Ry : 
Electric Bond & Share pfd..... 





Federal Light & Trac com Per 

Federal Light & Trac pfd 2 Oo 

Gas & Elec Securities com.....200 250 
Gas & Elec Securities pfd ooo OO &5 
Northern Ohio Elec com ia) 25) 
Northern Ohio Elee pfd cos Oe 60 
Northern Ont Lt & Pow com....11 15 
Northern Ont Lt & Pow pfd 53 56 
Northern State Power com 4) 475 
Pacific Gas & Elec con ‘ ot O6 
Pacific Gas & Elec pfd ° . 80 82 


Light Co com 20 22 


Republic Ry & 





Republic Ry & Light Co 1 ae) 61 
Southern California Edison com. 77 80 
*Standard Gas & Ele con t 6 
*Standard Gz llee pfd ‘ oo 4 
Tenne Pow com 3 $1 
Tenne Pow pfd 14 16 
United ys co Zt #1 
United t | 1 61 6 

Western Power com 12 14 
Western Power pfd m0) oO 


*Par value $50 





FOREIGN GOVERNMENT BONDS, 
C. F. Childs & Co 120 Broadway, N. Y. City 
Bid. Asked 












Amer Foreign Sec Ds N7% 9714 
Anglo French 5 Why TQ 
Argentine 6s .. er 9714 
Argentine 5 ; 83 RQ 
Argentine 5 er . 83 S414 
Bordeaux Lyons & Marseill ( n2i, 93 
Canadian 5 Q71 97 
Canadian 5 ‘ 14 Ho 
Canadian Int 5 Oe 44 
Canadian 5 92 03 
Canadian 5 91% HV 
Canadian Int 5s.. n2y, wel, 
Canadian 5 as aD Wy, 
Chinese Hukuang Rys (111) 5s 65 6S 
Chinese Ext 6 4 On 
French Sec Con 5'%4s R11 O81, 
French Int 5s.... $136 

Great Britain & Ireland § > 11934 7 
Great Britain & Ireland Sec - NT ITT, 
Great Britain & Ireland 8 N14 NK 
Gt Brit & Ireland Sec Con 5% 1, hy 
Japanese Sterl Ist 4! SS 
Japanese Sterl 2d4 8514 R87 
Japanese Sterl 105 4 74 
Newfoundland 5 ss ae 7 
Pari Ext (y SS SS 
Ri ian 6! m4 no 
Russian TInt 5! SOS $101 
Ru in Ext 5 4 nt 


5 ti 101% 101! 
LIBERTY BONDS, 
Bid. Asked. Close 


Ist 3% 32-1947 O9.84 99.88 99.88 
Ist 4s, 1932-1947 1.30 94.40 94.40 
2d 4 127-12 93.78 93.80 93.78 
Ist 4 32-1947 94.20 9440 94.30 
2a 4 1942 92.80 98.00 OB.86 
3d 4% 95.72 95.80 95.80 














U. S&S. GOVERNMENT BONDS, 
C. F. Childs & Co.. 120 Br iway. N. Y. City 
Bid Asked 
Consol ” O84 OW) 
Old 3s ; ny 1™) 
Old 4s .. 10654 107 
Panama 2 TM OS 
Panama 3 86 87 
Conversior RG Q7 
Liberty 314 99.74 99.88 


Liberty Ist 4 


Liberty 2d 4 9260 928.70 
Liberty 4! OA.38 .40 
Philippine j Oo OF 
Porto tical is.. 2 
Dist of Columb 3.65 oO 9 





CHAIN STORE SECURITIES, 
’ paella . 


Merrill, Lynch & Co New Yor 
Stock Exchang 7 Wall S 

Bid A ‘ 
At] & Pacific Tea Co pfd OF 15 
Jones Bro Tea 18 19 
Kresge con Q5 " 
Kresge pfd 1m) 10 
S H Kress com BS GO 
S H Kress pfd 10 1077 
McCrory com 1 Ze 
McCrory pfd ; 78 Oo 
Woolworth con 110 11: 
Woolworth pfd 112 116 
Edmund Jone con 14 17 
Edmunds & Jones pfd 7 ‘WD 
Spicer com bas ae 20 or 
Spicer pfd * ro an 








STANDARD OIL ISSUES, 














Carl H. Pforzheimer & Co., 25 Broad St., 
City. 
: Bid. Asked. 
(nglo-Amer Co, Ltd re. 134 
Atlantic Refining errr SO 1000 — 
Borne-Scrymser Co. ......... 440 460 
Buckeye Fipe Line........<ss 0 92 
Chesebrough Mfg 6 ree B15 330 
CARE. RE OOK. edn kde abbas cc 10 40 
Continental Oil Oo 430 450 
Crescent Pipe Line Co......... 3 37 
Cumberland Pipe Line Co...... 140 150 
Mureka Pipe Line Co.......... 10 195 
Galena-Signal Oil Co pfd........ 125 140 
ralena-Signal Oi com. 127 32 
Illinois Pipe Lin .163 167 
Indiana Pipe Lins ie 2 D5 
International Pet ( Ce 13% 
National Transit Co........... 3 
New York Transit Co.......... 200 
Northern Pipe Line Co......... 104 
Ohio Oil Co. 4 
Penn-Mex Fuel ¢ o2 
Pierce Oil Cory 17 t 
Prairie Oil & Gas Co...........! O10 
Prairie Pipe Line ¢ 257 
SORMr Hemme CO... i. ooscccicat 10 
thern Pi Lin re ee 180) 
BOUtn Femme CU CO... ccnscscen 263 
5 h West Penna Pipe Lines HO 
Standard Oil Co of California...218 
Standard Oj o Indiana..... 615 
tandard Oil Ce Kansas 
lard O Cx ntucky 
S dard Oil Co Nebraska 
dard O Co ew Jersey. 
lard Oil Co New York, .273 
ndard Oil Ce Ns o:4-ad-ont 105 
Unio rank Line Co Sap hete 10) 
\ im O a ee re er meat HO ss on) 
V hinetor Oo ( 32 36 


OIL COMPANIES, 


Bid. Asked. 

















( de ( 6% O™ 
E B Pe i o Hi 6K 
H t Oil ¢ ‘ SO 82 
| Oil Co, Lt 275 «ORS 
Magnolia Petroleum 0 20 260 
I Oil Cor 241, Das 
vest Refinir ( 114 115 
hwest O1 UQ.e ccccccccense G2 O4 
Ref gz ¢ 7% 7% 
ACTIVE STOCKS ON N, YY. CURB. 
Stock Bid. Asked. Close 
AC Ex 12% 2% 12% 
Ar Sul I G 5 5 
I Ledgs l 16 1 1 
I h A J 17 17% 17% 
I Bre lé 3 51% bly 
( r ( 1% 1% y 
( « Jeror 114 11-146 1] 
( rolet M 15 2 On 
( ‘or G5 6% 6% 
G ( kK () jl 4 * 4 7 
H Mi ji 4, 1, 
Houston O 82144 78% 8! 
I Oo j 3% 3% 
| T'< 5% $7 4% 
Loc Pr 151% 51g 1514 
Ml Petr 1% 11-16 1 11-16 
ther Le 3 3% 3% 
2 Ss R14 SOQ 
O 7% 7% 
Pat T 21 2-1-16 2% 
P O 7 17 17 
R 7% 7% 
8) 2» 17% 1% 
I } ] I oo oo oOo 
ne ( 16% Gi = 16% 
Mot 321 g2 1 B2Zy, 
~ G nie %, 
M {7 yy 9% 
Ds 
\ 44 4 4 
| 7 1 1 1g 100! 
7 120 Cy ek, 99% 
t 7 Wi OS Ry ON 
| I 7 12 7 7! NT% 
- 7s, 1! 8 974%, 98 
I 7s W 1M} Ha Ho 
L, 5 1k) 10:5 103 
( G 1 10 1g 11g 
} ( ‘ sped Uh ae | m4 
} Govt SS n2l, net 
1 I G rH WT, 114) 
INDUSTRIAL STOCKS, 
I ( Equitable Bidg 
City 
Bid. Asked 
A EX Go TO 
10 10 
B gh AY 40) 44 
| I ducts 118 24 
( ; wo ba 81%, 
( Aero 70 
Ot i nlohr ri $33 
Otto I ohr { 100 
F t T ys) $2 
( S 4 hy 2 
, Bre 17% 
K Si 
K } i ( MO 
K ht St 
I rer s 78 
> a 1414, 
} 42 
( > ( 31 
" C} If) 
WwW ¢ h Kerr oo 
W Cl ch Kerr 78 
W Mar 4 
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83 Housing Problems 
Solved 
Since March I 


The serious labor shortage and housing problems of 83 American corpora- 
tions, employing thousands of workmen, were brought to the attention of 
the Aladdin Company since March 1, 1918. We have solved every one of these 


83 problems. Thousands of workmen’s homes were manufactured and erected, 


that time. 


since 
Quick Results Service Plus 
; : ” ‘ 
120 Men Can Erect 10 Aladdin immediate Action en Any City Preset 


—Or Any Housing Problem 
5-Room Houses Per Day 


Our plans are drawn, prepared and 


Aladdin Houses are Readi-Cut. Every finished for cities of from 300 to 3,000 
piece of material, joists, studs, rafters, population, Experienced town Pplan- 
; hi idi Pm bateal fi ners, landscape architects, engineers 

1eathing, siding, flooring, interior fin- , 
om ™ . ; and builders have spent months of 
ish, is cut to proper size, marked and study and work in their production. 


rhis service becomes a part of every 
Aladdin Housing transaction—a single 
house or a complete city. 


numbered and ready to nail in place. 


Hundreds of 
ations Have Built 
Houses 

As many as five hundred Aladdin 


ALADDIN 
Houses Carried in Stock. 


American Corpor- 
ALADDIN 


Over One Thousand 
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A Single House—or a Complete City 
Phe Aladdin Company will quote you a definite price on a single house or 
complete cities of 300, 500, 600, 1,000, 1,500 and 3,000 popuation. These cities 
are now listed in our book on Industrial Houses. Cities include homes, stores, 


churches, schools, municipal buildings, water distributing system, electric light 


plants and distribution, sewerage systems, trees, ete. 

Book of Aladdin Homes No, 2200 with full information, floor plans and prices 
will be mailed on request. Aladdin book, “Industrial Housing,” mailed only 
to inquiries written on business or official stationery. 
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